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6. BUSINESS OVERVIEW (Cont’d)

6.1 KEY ACHIEVEMENTS AND MILESTONES

The business and R&D achievements and milestones of our Group are as [ollows:

YEAR KEY MILESTONES

2003

October Incerporation of Hexa Analisa

2004

February Developed innovative solutions using new and advanced polymer matrix fibre composites
and successfully produced higher grade of insulation materials (ie. “halogen-free”
advanced polymer matrix fibre composites})

Augusi First export urder reccived from customers in Vietnam

September | MITT awards Hexa Analisa its pioncer status for development and production of advanced
pelymer matrix fibre composites

2006

March Discovery of petential use of oil palm trunk as a new resource o make advanced polymer
mattix fibre composites

June Developed first prototype of polymer-based material in physical form based on oil paim
trunks

2007

May - Further developed 2 new prototypes of polymer-based malterials in physical form based on

August oil palm trunks

2008

April Received request order for advanced polymer matrix fibre composites to be applied in a
nuclear power plant in China
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6.
6.12  MAJOR LICENCES, PERMITS AND REGISTRATIONS
The major licences, permits and registrations of Hexa Analisa, together wath the conditions attached and
status of compliance, are as follows:
Licences and o
Approving Approval Status of
Authority period_ Salient conditions compliance
Manufacturing | Issuedon 29 | 1. MITI needs to be informed of any sale of shares in Met.
Licence by November the company. Approval
MITI 2004 ubtained on
16 June
2008 and 20
QOctober
2008
2. The company must train Malaysian citizens so that Met.
any changes in technology and expertise will be
directed at all positions in the company.
3. The company must ensure that the project is carnied Met.
oul as approved subject tw the conditions as stated
above and the written laws and other regulations in
Malaysia.
Pionger Status | Commencing | 1. Expenscs for R&D activitics must be at least 1% of Met.
by MITI onl the company 's gross annual sales.
Scprember
2004 and 2. The ratio of staff that arc qualified with a degree in Mei.
cxpiring on Seience and Technology or diploma with expericnce
31 August of at least 5 years in the related industry must be al
2009 least 7% of the total company’s manpower.
613 OUR TRADEMARK/ BRAND NAME

We market our products under the “Fibon” trademark. The trademark was assigned by CPC Polyply 1o Hexa
Analisa on 21 April 2008

As at 20 October 2008, we have applied for the registration of the following patent:

Company { Producis Filing Date Descripﬁon of patent application Countries
Hexa Analisa
Polymer compound 28 June 2604~ High grade polymer base electrical insulation Malaysia
formulation composite material for high ampere  and
voltage applications.
Nove;

rs

was made the proprietary owner on 21 Aprit 2008,
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6.14

6.15

6.16

6.16.1

6.16.2

6.16.3

SALES AND MARKETING

We market our produects directly from our lecal office. Through cur operations in Kluang, Johor Darui
Takeim, we were and arc able to compete with other internattonal players and pamer respectable market
shares in the advanced polymer matnx fibre composites markers for the local amd export markets such as
Singapore, Thailand and Indonesia due to the close proximily of these neighbounng countrics and constant
provision of quality composite materials, timely and reliable delivery of products as well as compelitive
pricing to the said markets.

We rely on our internal marketing sirengths to promote our “Frbon” range of insulation products. This task
15 handied by our Regional Sales Manager and our sales coordinatews. The main task for our sales team is to
provide both technical and business related support. Responsibilities include carrying forward with
dissemination of product knowledge successfully to all of our customers and cnsuiing customer
satistaction. The team also takes the tesponsibility of approaching other potential customers and
introducing the various insulation products under out portfolic as well as sharing knowledge perlaining to
the insulation industry. We believe this form of interaction with existing and potential custemers ensures
the building of long term trust and relationship with the client.

INTERRUPTIONS TO BUSINESS AND OPERATIONS

Our Group did not expericnce any interruption in business which had a significant cffect on operations
during the 12 months period prier 1o the date of this Prospectus.

DEPENDENCY ON PATENTS, LICENSES, INDUSTRIAL, COMMERCIAL OR FINANCIAL
CONTRACTS

Dependency on Patents and Intellectual Rights

Save as disclosed in Section 6.13 of this Prospectus, our Group is not dependent on any patents or
intellectual property rights for our business operations.

Dependency on Major Licenses

Save as disclosed in Section 6,12 of this Prospectus, our Group is not dependent on any other major
licenscs, permits and registrations for our business operations.

Dependency on Industrial, Commerciat and Financial Contracts

Qur Group is ot dependent on any material contracts or agreemends that are subsisting and which our
Group is highly dependent on.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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617  FUTURE PLANS, STRATEGIES AND PROSPECTS OF OUR GROUP
§.17.1 Future Plans and Strategies of our Group

As part of our 3-year business devclopment plan, our core plan is 0 increase out pecsence within the
coumries which we are operating in as well as 1 pencirate new markets and regions. We plan o develop
our business (sales) over the next 3 years and beyond by implementing the following sireiegics:

W

Penetrating Low and Medium Amperage Markets

The market for advanced polymer matnix fibre composite insulators can be typically divided into 3
major categoties as follows:

*  Low-amperage insulators: below 100K amperes;
+  Medism-amperage insulators: between 1,000 amperes and 4,000 amperes; and
*  High-amperage insulators: above 4,000 amperes.

The growing awarcncss for safety in electrical cquipment has led manufacturers to scarch for the
best quality insulators for all amperage levels. Our “Fibor® brand can be considered a respectable
brand in the high-amperage insulation market and with this, we are targeting to enter the low and
medium-amperage insulation markets.

The low and mediuin-amperape insulation market is still largely untapped by us considering that
we have been primarily focusing on the high-amperage insulation market, We are targeting the
low o medium-amperage markei due o sales volume potential. A single bigh-amperage
swilchgear leads to further breakdowns to a oumber of medium-amperage switchpears to filter
voltage 10 subsequently many other low-amperage switchgears in order ta channel voltage to 2
lower level [or different industry or electrical necds. As electric current travel downstream, there is
an increase in the amount ol insulation necded.

Considering the quantity of switchgears multiply as it goes downstream and the industry’s needs
for maintaining a higher level of safety throughout electrical cquipment, the need for more
insuiation materials of higher qualily 1o cater to these needs are also required. This shows great
potential for our business to further introduce quality products which arc meant for use in high-
amperage ¢nvironments even in the low and medium-amperage insulation markets.

The following diagram depicts the proportion of demand for insulation material by the dilferent
range of amperage levels:

ngh
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1,13 £hi 3 g "3

Medlum Amporagq

Low Amperage !
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{ii) Continved Expansion io the High-Amperage Market

With regards to the high-amperage insulation segment, we will continee our efforts to reach our
goal to be the global leader. We plan the following strategies:

(a)

)

c)

()

Continuous support from cur existing customers in existing markets

With demand from the electrical equipment industry continuing to remain strong over the
long 1evm, we will continue to focus on serving our existing customers in existing
markels. As Out CUSLOMCES grow in size, our aim s to continue supplying to them.

Continuous growth of our clients

In addition o the above, we observed that our customers have recently been expanding
their businesscs. These include SMB Electric Singapore Pte Lid which has opened
branches in Australia, Malaysia, China and Vietnam as well as Sunlight Electromc
Singapore Pte Lid which have cxpanded their businesses in Malaysia and Vietnam, As
pur cxisitng customers grow in their businesses, many of them will continue to leverage
on owr advanced polymer matrix fibre composites as insulation materials in their high-
amperage electrical cquipment. Given this, we expect to grow our business in line with
our clicots” expansion plans.

New customers in existing markets

With the continueus suppori from our existing customers in key existing markets which
inciude Malaysia, Singapore, Thailand and Indonesia, we believe that we have the
potential to offer our products to new customers in these aforementioned countries. This
is due to a large presence of other electrical cquipment manufacturers which have yert to
use our insulation products.

With increasing pressures from awthorities and growing awareness on salety, many of
these electrical equipment manufacturers are becoming more conscious on the quality of
hiph-amperage insulation materials they use. As our range of high-umperage insulation
malerials is already repowned for its quality, we believe we will be able to serve the
needs of these new customers in the existing markets we already have a presence in.

New expansions

In line with our wision, we plan to expand to countrics and regions such as Australia,
United Arab Emirates and United Kingdom. We have already been receiving encouraging
feedback from potemtial customers in some of these countries through our initial
interactions with them. Duc to increasing demand for safety of electrical equipment, we
believe our range of insulation materials have great poteniial among our potential
custemerts in these new markets,
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6.17.2

6.17.3

New Products Development Plan

The focus of our Group for the next 3 years is to expand our share in the existing markets, to penetrate into
different markets, 10 énhance exisling products as well as develop new products, and to introduce our line
of products 0 meel the needs in the low and medium-amperage electrical insulation market. Our Group is
continuously developing new products to cater for the fast-changing electrical industry. Currently, we are
still in the preliminary stages of developing our prototypes which will be subject (o further testing and
rescarch. In this regard, we are unable o provide assurance that these prototypes will eventually launch in
the market. However, eatly R&D testing has given us good indicative results of the future prospects of
these prototypes.

Please refer to Section 6.8 of this Prospectus for information on our R&D.
Prospects of our Group

As outlined in Sectien 7.0 of this Prospecius, Frost & Sullivan is of the vpinion that prospects of the
clectrical insulator market in Malaysia, Singapore, Thailand and Indomesia for the period from 2008 to
2012 is likely (o remain optimistic where the market is forecast 1o grow at a CAGR of 8.73%, 9.27%,
7.10% and 6.37% in the respective markets with estimated market sizes of RM19.72 millien, RM16.41
million, RMS.68 million and RM3.83 milhon respectively.

Frost & Sullivan alse notes thal we are the first and only Malaysian company o develop advanced
thermoset polymer matrix fibre compesite for applications in the high-amperage electrical insulator market
in South East Asia.

Based on our track record, we are also confident that we are able to service the needs of our local and
inlernational clicnts through our progressive and on-going R&D initiatives and our future product
development will allew the introduction of advanced pelymer matrix fibre composites to be able to meet
the future demands from the elscirical and other industrics and be used for new applications.

Based on the above industry outlook, prospects and being the pioneer in the region with our competitive
strength, our Board foresees that our fature plans and sirategies will allow our Group to achieve further
revenue growth and replicate our successes in other markets. Nonetheless, we recognise the markel
challenges in the industry and the existence of risks faced as ouilined in Section 4.0 of this Prospecivs
which may pose a challenge to cur Group in implementing our sirategies.

THE REST (OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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1. Executive Summary

1.1  Industry / Market Segmentation

The following Figure 1-1 provides an overview of the overall st
matertals industry.

Figure 1-1 : Structure of the Total Materials Industry
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Source: Frost & Sullivan

Inctaperdant Market Resvanch for the Advanced Polymer Matrix Rbre Compaosie Market
October 2008
EFrost & Suflivan 2004
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Advanced composites as shown in the Figure 1-1 above can be further segmented
according to their matrix phase, as follows:

1. Advanced Polymer matrix fibre composites,;
2. Advanced Metal matrix fibre composites; and
3.  Advanced Ceramic matrix fibre composites

Figure 1-2 : Types of Advanced Composites According to Matrix Phases

Ceramic

CMFC

Advanced

--------- Soﬁrce: Frost & Sulfivan
Key

PMFC: Advanced Polymer Matrix Fibre Composite

CMFC: Advanced Cerarmic Matrix Fibre Composite

MMFC: Advanced Metal Matrix Fibre Composite

Independart Market Research for the Advanced Palymer Matrix Fibra Composite Morker Page 3
Octaber 2008 9

@Frost & Sullivan 2068
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111 Advanced Polymer Matrix Fibre Composites

Polymer matrix fibre composites use a polymer-based resin as the matrix and
a variety of fibres such as glass, carbon and aramid as the reinforcement.
Polymer matrix fibre composites consist of high strength, short or coniinuous
fibres held together by a commen matrix. The composite is designed so that
the mechanical loads, which the structure is subjected during operations, are
supported by the fibre reinforcements. Basically, these are combinations of
matrix materials, formed by polymerisation of resins and the reinforcement of
fibres into a variety of patterns and weaves. Advanced polymer matrix
composites comprise of a group of materials, which bridge the gap between
the technical performance of conventional or common commodity composiles
and specialist engineering composites {designed to have distinct properties
e.g. high mechanical strength, high cherical strength, high tensile properties
and ethers, to meet engineering reguirement of a specific application such as
high current insulators),

Resin malterfals for use in a composite system will require the following

properties:
1. Good mechanical properties;
2. Good adhesive properties;
3. Good toughness properties; and
4. Good resistance to environmental degradation.

Advanced polymer matrix fibre composites can be further divided into 2
categories:

1. Thermoset composites;
2. Thermoplastic composites

The ftwo classes of polymer-based malerials are thermesets and
thermoplastics. Once shaped into a permanent form, usually with heat and
pregsure, a thermoset composite material cannot be remelfed or reshaped
because the basic polymeric component has undergone an irreversible
chemical change. The operation by which the raw material is converted to a
hard, insoluble ang infusible product is referred to as curing, and corresponds
to the final step of the polymerisation reaction.
Wmm

©Fost & Suiivan 2008
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Thermoset composites are a type of material that may be cured by the use
of heat, radiation, catalysts or a combination of these. The polymer
component consists of molecules with permanent cross-links between linear
chains that form a rigid three-dimensional nefwork structure that cannot flow.
The tightly crossdinked structure of thermoset polymers immobilises the
malecules, providing hardness, sirength at relatively high temperature,
insolubility, good heat and chemical resistance. Thermoset compesites are
usuzally preferred for structural applications because their strength is generally
higher than that of thermoplastics and they do not have a tendency to creep;
cold flow (the distortion, deformation, or dimensional change which takes
place in materials under continuous [oagd at temperatures within the working
range) at room temperatures. Unsaturated polyester in engine parts,

swimming pools and boats is a form of thermoset composites.

Thermoplastic composites are based on linear or slightly branched
polymers in which the molecular chains flow over each other when heated and
solidify into new shapes when cooled. The process of softening through
heating, and hardening through cooling can be repeated as often as required
for thermoplasiics, unlike thermoset materials do not underga any chemical
changes. Thermaplastic composites refer to products made from
thermoptastic materials such as nylon, ABS {Acrylonitriie Butadiene Styrene),
palypropylene and polycarbonate with short glass fibres, calcium carbonate
and talc powder as reinforcement agents. They are capable of being
repeatedly softened by heat and hardened when cooled.

112  Advanced Metal Matrix Composites

Advanced metal mairix fibre composites are metals or metal alloys reinforced
with ceramic fibre, whiskers or particulates. Due to their superior mechanical
strength and unique physical characteristics, such as low thermal expansion,
these composites can be found in both structural and non-structural
components alike. They combine metallic properties (ductility and toughness)
with ceramic properties (high temperature strength and toughness), thus
offering greater strength in sheer and compression as well as higher service
temperature capabilities. Metal matrix fibre composites are increasingly found
in the autometive industry. These materials utilise metals such as aluminium

as the matrix, and reinforce it with fibres such &s silicon carbide.

[ R S e
indapandent Macket Research for the Advanced Polyrar Mitrix Fibre Compostte Market Page 5
October 2008
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113 Advanced Ceramic Matrix Composites

Advanced ceramic matrix fibre composites are used in very high temperature
environments, They are manufactured by adding particulates, whiskers or
fibre to a ceramic matrix. The ceramic matrix fibre composites have high
fracture toughness and improved mechanical shock resistance compared to
monalithic ceramics.

For all intent and purposes, the report shall focus only on advanced
thermoset polymer matrix fibre composites used as high-amperage
electrical insulators

. . ]
Indepondent Markot Resaarch for the Advanced Pofymer Matrix Fibre Composie Market Page 6
Qi tobar 2008 29

EFrost & Swilivan 2008
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1.2 Key Industry Participants

Figure 1-3 portrays the tiers of competitiveness in the global advanced polymer
matrix composite industry. The global competitive structure is shown as the
industry is global in nature with only a handful of key players worldwide. The
characteristics of companies for each tier are further explained below.

Figure 1-3 : Advanced Polymer Matrix Fibre Composite used as High-
Amperage Electrical Insulators {Global): Tiers of Competitiveness

Measurements Tigr 1 Tier 2 Tiar 3
Expons wordwide Expoarts to certain Domestic

Exporting regions consumption only.

regions May have limited

export market

Voltage (High) (Medium) (Low)

Resistance

Criteria amp > 4,000 21,000 amp =4,000 amp < 1,000

Cost High Pricing Medium Pricing Low Pricing

Formulation of
Productian Advanced Polymer
Capaci d Matrix Fib . Manufactu Man rerf
ity an atrix Fibre n rer
pacty . Trading / Distributor
Capability Composite and
Manufacturer

Quality High Medium Low
Hexa Analisa Sdn Hitachi Chemicals Mostly Small &

Key Pl Bhd, Rochling Medium Sized

ayers
ey iy Engineering Plastics Manufacturers in

KG, Von Roll Iscla China and India

Analisa i . o
Remarks Hexa Analisa is the Mosty meant for Sold in semi-finished

first and only

. . ]
Independent Markat Researmh for the Advanced Polyrrer Matrlx Fibre Composite Market P 7
Octobar 2008 g2
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Maasuremants Tier 1 Tier 2 Tier 3

Malaysian company medium-amperage state (dough) or sold

to develop advanced market as finished products
thermoset  polymer for the medium-
matrix fibre composite amperage and low-
for applications in the amperage market
high-amperage

electrical insulator

market in South East

Asia

Sourca: Frast & Sullivan

Hey Industry Participants in Tier 1

Hexa Analisa Sdn Bhd ("Hexa Analisa™) is principally involved in the formulation
of advanced polymer matrix fibre composite, manufacturing and sales of elecirical
insulators, electrical enclosures and meter boards. They are the first and only
Malaysian company to develop thermoset polymer matrix fibre compesites
for applications in the high-amperage electrical insulator market in South
East Asia. They market their products under the trademark “Fibon” and can be
considered a respectable brand in the high-amperage insulation market, Hexa
Analisa's advanced pelymer matrix fibre composite insulators have been used
by multinational companies in the development and production of high-
amperage switchgears, switchboard systems and circuit breakers as well as
turbines for generators. Through these multinaticnal customers who sent their
high-amperage electrical equipment for testing ptior to their respective mission
critical applications, Hexa Analisa’s insulation products had been certified by
ASTA and achieved certain specifications and ratings for industrial usage. The
tests performed by ASTA certified laboratories on their insulation products
include, amongst others, resistance to high voltage short-time current. Hexa
Analisa’s propriety technology lies within the formulation of their advanced polymer
matrix fibre composite which enables them to produce insulators that are able to
withstand large surges of etectric cuments. Given this, their products have gained
recognition as a reliable material for insulation materials in high-amperage
electrical switchboards and various other electrical applications in South East Asia.
Presently, Hexa Analisa has a strong presence in existing high-amperage

|
Ingepandsnt Macket Resoarch for the Advanced Polyrer Metrix Fbve Composite Markat P a
Dctober 2008 age
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insulation markets such as Malaysia, Singapore, Indonesia and Thailand. Their
muitinational customers are alsa established players in the electrical industry such
as Terasaki Electric Group, Schneider Electric Group, Siemens Group and ABB
Group.

Rochling Engineering Plastics KG is a German company specializing in
manufacturing and fabricating engineering plastics for a wide range of industries
including the high-amperage insulation market. Among their main range of
products includes thermoplastics, reinforced plastics and laminated densified
woods. Their products are sold to customers either in fully fabricated products or
semi-finished products,

Von Roll [sola was established in 1803 in Switzerland. They are also one of the
global market leaders in producing insufation materials and systems for electrical
machinery industry. Von Roll Iscla also manufactures insulation materials for
composite materials and parts used in other industrial applications. Besides that,
the company's portfolio of products includes fire resistant insulation and special
thermal products catering for the cable, electronics and other industries. The
company is one of the few globally that is capable of meeting the requirements for
high-amperage insulation materials.

Key Industiry Participants in Tier 2

Hitachi Chemicals was founded in 1962 as a separate entity of Hitachi. lts
corporate headguarters is based in Japan and is a chemical manufacturer
engaged in a wide range of areas, including semiconductor and display-related
materials, envircnmeni and energy, life sciences and automobiles. Hitachi
Chemicals also specialises in developing potymer matrix fibre compesite meant to
be used as insulation materials. In this insulation markei, Hitachi's core business is

meant for the medium-amperage market.

- . . - ]|
Independent Market Research for the Advancad Polfymer Matrix Fibre Compaste Markat P 8
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Market Share Analysis

Estimated Market Share in Malaysia, Singapore, Thalland and
Indonesia

Figure 1-4 reflects the estimated market share of Hexa Analisa in high-amperage
advanced polymer mairix fibre composite, in terms of tetal demand for high-
amperage electrical insulators in Malaysia, Singapore, Thailand and
Indonesia. Hexa Analisa had approximately 1225 percent market share in
Malaysia, 31.81 percent market share in Singapaore, 11.66 percent market share in
Thailand, and 45.38 percent market share in Indenesia.

Figure 1-4 : Estimated Market Share in Advanced Polymer Matrix Fibre
Composites used as High-Amperage Electrical Insulators (Malaysia,
Singapore, Thailand and Indonesia), 2007

Malaysia Singapore
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Source: Frost & Sullivan

apendent Markat Research for the Advancerd Folyrmer Maltrix Fibro Sompos!te Market
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The overall market size and market share in Malaysia, Singapore, Thailand and
indenesia for 2007 only constitutes the high-amperage electrical insulators and
does not reflect the market size for the Jow-amperage and medium-amperage
insulators markeis which are multiple times larger than the high-amperage market.
Morecver, the high-amperage insulators market is expected o grow with
increasing demand from guality conscious end-users which brings about greater
potential for Hexa Anglisa's advanced polymer matrix fibre composites.

o
Independent Market Rescarch for the Advanced Polyrmer Matric Fbee Compasite Mariet Page 11
Octobar 2008
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14  Industry Risks and Challenges
Rising Commuodity Prices Impact Cost of Production

The key ingredients to produce the advanced polymer matrix fibre composite
include chemical additives tc form the resin and glass fibre mats. Due to the
current global phenomencn whereby oil prices are continuously on the rise, the
market has witnessed the prices of many materials used in the manufacturing
industry which have also increased. This includes the aforementioned materials
used to produce the advanced polymer matrix fibre composites which have risen in
price — contributed either directly where some of these materials may leverage on
oil-based products, or indirectly where cost of ransportation has also risen. With
the price of ol not looking ta drop in the near future, it could lead to reduced profit
rmarging for advanced polymer matrix fibre compesite manufacturers, or petentialiy
higher prices of insulation materials in the industry. With respect to this, those
manufacturers involved in the advanced polymer matrix fibre composite industry
could face challenges to remain competitive.

Exchange Rate Risko in Exports of Goods

This risk is mainly associated to the export operations of the industry and to
some extent methods in which the exporis are invoiced. For instance, if the
advanced polymer matrix fiore composite exports are billed in the exporter's
currency, then exchange rate risk is expected to be minimal as the exporter is
able to pass on the risk to the importer. On the other hand, invoicing of
exports in the importer's currency or a third party currency places the risk on
the exporting party. Revenues obtained from exports sales which are earned
in the importer's currency will be subject to the risk of currency fluctuations.

Environmaeantal Issues on the Usage of Polymer Matrix Fibra

Composite

At the present stage, there is a lack of a formalised method for clearing of
waste either in the pre-manufacturing or post-manufacturing of advanced
polymer matrix fibre composites. However, with increasing awareness on
enviranmental issues, industry participants in the insulation market may soon
be compelied to follow specific guidelines set by the various government and
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autharities. With this in mind, there is & certain degree of uncertainty on what
kind of measures the respective governments in South East Asia may take to
regulate the environmental aspects of this industry. A sudden introduction of
sirong environmental laws could jeopardise the advanced polymer matrix fibre
compasite industry as they may not be prepared with proper counter-measure
plans. It could lead to late deliveries and higher operational cost in order to

satisfy all environmental regulations.

1.5 Barriers to Entry
The key entry barriers to this industry are as follows:

» Technology in terms of:

o Product Formulation

Tha R&D primarily related ta the chemistry of the materials used
{both physical and chemical properties of the materials — say,
polymers and glass fibres — and their integration}. A company
involved in this industry needs to have thorough know-how in
cross-linking of polymers to develop products capable in meeting
the demands of the high-amperage insulation materials such as
high mechanical and chemical strength.

o Manufacturing/conversion process
The development of products for specific end-application, such as
producing thermoset insulation materials according to size,
mechanical strength for use on a specific mode!, type or brand of
switchgear to meet the end-product requirements and certification
norms (like ASTA) from an applications perspective.

« Continued access to technically qualified human resources with relevant

background

« Initial capital investments for production of the high-amperage insulators
as well as ongoing investments in improving quality to meet continuously
improving standards through investments in R&D and product testing.

e
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« Sfrong customer relationships especially with the direct end-users
developed through proven track record and superior high quality

products.
1.6 Relevant Laws and Regulations

Presently, there is no specific law or regulation to govern the advanced polymer
matrix fibre composite industry. There is however the certifications provided by
ASTA, an independent certifying body that provides camprehensive testing to
verify the quality (performance) of electrical switchgears. Switchgear companies
servicing the high-amperage market strongly prefer those advanced poiymer
matrix fibre composite manufacturers that have this certificaiion as it proves their

competencies in this product.

ASTA has been providing product certification ¢ national {any couniry that
requires specific levels of compliance), European and International Standards
for over 65 years. The areas of product certification have expanded over the
years and now cover electrical power supply and distribution equipment, from
wiring accessories to high power high voltage switchgears and control gears.
ASTA Certification Services s a recognised body under the European
Community Low Voltage Directive and the UK Electrical Equipment (Safety)
Regulations 1994.

1.7 Supply Conditions

The advanced polymer matrix fibre composite industry consists of three types of
categories; the low-amperage, medium-amperage and high-amperage insulators.
In the South East Asian market, all three types of insulation materials are used and
majority of these materials are imported. For the low-amperage polymer matiix
fibre composites, much of the materials are imported from countries like China and
India while the medium-amperage products are imported from mainly Japan and
China. As for the high-amperage advanced polymer matrix fibre composites, a
majority of the materials are imported from Europe with companies such as
Rochling Engineering Plastics KG and Von Roll Iscla leading the foray. The only
company from the South East Asian region which has a range of products to cater
far the high-amperage market is Hexa Analisa.

EFrost & Sullivan 2008
70



Company No. 811010-H

7 EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH ON THE
ADVANCED POLYMER MATRIX FIBRE COMPOSITE MARKET (MALAYSIA, SINGAPORE,
THAILAND AND INDONESIA) (Cont’d)

{prepared for inclusion in this Prospecius)

FROST & SULLIVAN

With regards to the form factor, all three categories of the aforementioned
advanced polymer matrix fibre composites can be delivered to the end-users in
two methods. The first is semi-finished form {dough), which will then be fabricated
into the desired shape and size at the customer side (electrical equipment
manufacturers} for the purpose of making insulation materials. The semi-finished
form of delivery is more apparent for the low-amperage and medium-amperage
insulation market. Another methed of delivery is the fully fabricated or finished
praduct of advanced polymer matrix fibre composites. These insulation materials
are molded and cut according to specifications given by the customer, and is then
delivered as a finished insulation product. This fully fabricated product is typically
more sought after by the high-amperage insulation market.

Hexa Analisa is able to fabricate the advanced polymer matrix fibre composites
inta specific shapes and sizes according to the individual customer’s specifications.
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1.8 Demand Conditions

1.8.1 Market Drivers

Higher Requirements for Safety and Quality Standards

One of the key requirements for manufacturers that manufacture electrical
equipment such as switchgears and switchboards is the level of quality of the
ingulation materials used. Quality in this aspect refers te the resistance
performance of the insulation material whereby it would be able to withstand
high current and voltage surge to ensure that safety is not compromised. This
is even more crucial when used in electrical equipment in critical areas such
as manufacturing plants, large office buildings or oil and gas facilities. Those
companies having the Association of Short-circuit Testing Authorities {ASTA)
certification stand to gain credibility in terms of guality of their products as it
has been stress tested to withstand and surpass the highest quality
requirements in the polymer matrix fitre compaosite insulation market. With
Singapere leading the way in South East Asia by demanding increasing safety
levels in the electrical industry on whole, more countries are expected to adopt
similar requirements in the next two ta three years. This will ensure the high-
amperage insulation market to expect stronger demands by the manufacturers
of electrical products such as switchgears in the foreseeable future.

Increasing Bemand in Growing Industries

The South East Asian economy is seeing increasing demand of electricity in
new sectors. With the boom of the automotive manufacturing and steel
industry across this region, power cansumption is expected to increase over
the next few years. In relation to this, another key area experiencing greater
demands of electricity is the energy sector; more specifically the ol and gas
facilities to cope with the global consumption of oil. The increase in electricity
consumption for these areas is expected to further drive the insulation market.
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1.8.2 Market Restraints

Lack of Suppliers in South East Asian Locations

At the present moment, there is a lack of suppliers or channel partners in Asia
Pacific selling this advanced polymer matrix fibre composite {o the end users.
In most situations, the end user has to deal directly with the insuiation
manufacturers who are mostly European manufaciurers, Alihough  this
situation is ideal to sirengthen the business ties between both parties, the end
users will need to stock up rather than buying enough materials for their
present need. Due to the lack of suppliers based in South East Asia, these
end users need fo source and have safety stock of insulation materials
typically more than they need as inventory buifer,

Global Economic Slowdown

The sub-prime crisis in the US markets relates to problems in the morigage market
which lead to the fall in the financial markets effecting firms such as investment
banks, ingurance companies, government linked enterprises and many others who
had invested in sub-prime mortgages or sub-prime mortgages related securities.
This financial crisis has lead to slower economic growth far the US which is likely to
affect other regions in the warld such as Asia Pacific. This would eventually lead to
lower growth in the industrial and manufacturing sectors for the region. Grawth in
the insulation materials sector is likely to remain stable betweean 2008 until the end
of 2009 given that there are incoming orders for materials for ongoing projects.
Growth is anticipated to slow down at beginning of 2010 onwards as the effect of
the US economic crisis stans to set its way into Asia. However, demand s likely to
increase back again in 2012 as the economy begins to recover.

e e e e e e e e e e
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1.9 Reliance and Vulnerability to Imports

Hexa Analisa, being the only manufacturer of advanced polymer mairix fibre
composite in Malaysia, scurces a majority of their raw materials such as resins
from local suppliers based in Malaysia. The only material sourced from overseas
for the manufacturing of advanced polymer matrix fibre composite is the glass fibre
as this material is not produced locally. With respect to this, Hexa Analisa reduces
the need to rely on imported materials significantly.

The composite industry has traditionally been reliant on the import of finished
praducts from overseas, largely from Europe. However, Hexa Analisa over the
years has managed to compefe successfully in this market space with their
inmovative advanced polymer matrix fibore composite products. They have
managed to achieve significant market share given that they are a relatively new
player in the market. Having been able to capture market share from the
established competitars in the markets (i.e. imports}, their vulnerability to imports is
regarded as low.
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1.10 Product Substitution

Important factors underlying ihe substitution process of a malerial for another
includes quality (performance), technology (design) and economics (cost).
Superior performance properties rather than lower material costs appear to be the
principal consideration in the early stages of substitution. If the cost of a new
material eveniually becomes compelitive as production volumes increase
{economies of scale), the substifuiion process will be difficuli to reverse.

All materials offer a discrete set of propenrties, and it is their particular strengihs and
wezknesses that determine their usefulness to different industries. While the
inherent properties of basic materials are important in substitution, other factors
also matier. kdeally, end-users (electrical product manufacturers) try to look at the
track record of the insulaiion materials they intend to source after taking into
account other such companies using these insulation materials and if the materials
have any proven reliability. Manufacturing companies are reluctant to incorporate a
new material inta their praduct until the performance record of the matenal has
praved its reliability.

Basically, the main substitutes and competing products to poiymer matrix fibre
compasites in insulator applications are tradifional materials like silicon, pure
pelymers, rubber, etc. The substiution process (composites replacing traditional
materials) is expected to be an evolutionary process. For advanced polymer matrix
fibre composites used as high-amperage electrical insulators, there are no direct
substitutes at the present moment.

The present market participants in this industry stand to gain as the product is stifl
at its early growth stage. The absence of direct substitutes in the high-amperage
insulation market can be viewed as an opportunity for manufacturers of advanced
polymer matrix fibre composites as the electrical industry demands for new or
replacement high-amperage insulators. The replacement market is expected to be
a key driver as the older generation materials (currently deployed) need to be
changed over time due to normal wear and tear caused during operations and
. maintenance as well as prolonged exposure to pollufants.
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1.11 Market Size and Growth Forecast

Market Size for Malaysia

The following Figure 1-5 depicts the market size for advanced polymer matrix fibre
composites used as high-amperage electrical insulaters in Malaysia from 2005 to
2007. The advanced polymer mafrix fibre composite market in Malaysia was
estimated to be worth RM 11,34 million in 2005, and further increased to RM 12.02
million in 2006 with an estimated 6.00 percent growih rate. The market further
grew to approximately RM 12.98 million in 2007 with a 7.99 percent growth rate
observed.

Figure 1-5 : Market Size for Advanced Polymer Matrix Fibre Composites
used as High-Amperage Electrical Insulators {Malaysia), 2005-2007
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Markeat Size for Singapore

The following Figure 1-8 depicts the market size for advanced polymer matrix fibre
compasites used as high-amperage electrical insulators in Singapore from 2005 to
2Q07. The advanced polymer matrix fibre composite market in Singapore was
estimated to be worth RM 9.04 million in 2005, and further increased to RM 9.66
million in 2007 with an estimated 6.87 percent growth rate. The market continued
o grow to approximately RM 10.53 million in 2008 with a 9.05 percent growth rate
observed.

Figure 1-6 ; Market Size for Advanced Polymer Matrix Fibre Composites
used as High-Amperage Electrical Insulators (Singapore), 2005-2007
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Market Size for Thatland

The following Figure 1-7 depicts the market size for advanced polymer matrix fibre
composites used as high-amperage electrical insulators in Thailand from 2005 to
2007. The advanced polymer matrix fiore composite market in Thailand saw a
fairly constant growth and was esfimated to be worth RM 3.55 million in 2005, and
further increased to RM 3.78 millicn in 2006 with an estimaied 8.48 percent growth
rate. The market continued to grow to approximately RM 4.03 million in 2007 with a
£6.81 percent growth rate observed.

Figure 1-7 : Market Size for Advanced Polymer Matrix Fibre Composites
used as High-Amperage Electrical Insulators (Thailand), 2005-2007

Rewerue (Rid Million)
REA(Million)

135 - . - E - : ]
12 1

125

12 1

M5 1+ -

2005 2006 2007
aRewerce (R Million)

‘Ravenues - Ravenue Growth Rate
{RM Million) (%)

2005 3.55 -

2006 3.78 6.48

2007 4.03 £.451

Compound Annual Growth Rate (2005 — 2007). 6.54%
Source: Frost & Sullivan
MNote: All figures are rounded

L " ]
Irdopandent Markel Research for the Advanced Polyrmer Matrix Fibre Compaosite Market

Page 22
Octobar 2008
EFrost & Sullivan 2008 78



Company No. 811010-H

7 EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH ON THE
ADVANCED POLYMER MATRIX FIBRE COMPOSITE MARKET (MALAYSIA, SINGAPORE,
THAILAND AND INDONESIA) (Cont’d)

{prepared for inclusion in this Prospecius)

FROST & SULLIVAN

Market Size for Indonesia

The following Figure 1-8 depicts the market size for advanced polymer mairix fibre
composites used as high-amperage electrical insulators in Indenesia from 2005 to
2007. The advanced polymer mafrix fibre composite market in Indonesia saw a
stable growth and was estimated ic be worth RM 2.50 millon in 2005 and
increased to KM 2 .62 million in 2006 with an estimated 4.80 percent growth rate.
The market continued to grow to approximately RM 2.82 million in 2007 with 2 7.63
percent growth rate observed.

Figure 1-8 : Market Size for Advanced Polymer Matrix Fibre Composites
used as Migh-Amperage Electrical Insulators (Indonesia), 2005-2007
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Foracast Market Size for Malaysia

The advanced polymer mafrix fibre composite market in Malaysia is valued at
approximately RM 14.17 million in 2008 and is estimated to grow to RM 1972
million in 2012 with a Compaunded Annua! Growth Rate (CAGR) of 8.73 percent,
Growth is anticipated to reach 2.24 percent in 2009 but is anticipated to decrease
to 8.18 percent in 2010 following the effects of the US financial crisis on the world
economy. However, growth is anticipated to increase in 2012 as the economy
begins to recaver. The following Figure 1-9 depicts the forecast market size for
advanced polymer matiix fibre composites used as high-amperage elecirical
insulators in Malaysia from 2008 to 2012.

Figure 1-8 : Market Forecast for Advanced Polymer Matrix Fibre
Composites used as High-Amperage Electrical Insulators {Malaysia},
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Forecast Market Size for Singapore
The advanced polymer matrix filtwe composite market in Singapore is valued at
approximately RM 11.50 million in 2008 and is estimated o grow to RM 16.41
million in 2012 with & Compounded Annual Growth Rate {CAGR) of 9.27 percent.
Growth is anticipated to reach 9.46 percent in 2009 but is anticipated to decrease
to 8.99 percent in 2010 following the effects of the US financial crisie on the world
aconomy. However, growth is anticipated to increase in 2012 as the economy
begins to recover. The following Figure 1-10 depicts the forecast market size for
advanced polymer matrix fibre composites used as high-amperage elecirical
insulators in Singapore from 2008 to 2012,

Figure 1-10 : Market Forecast for Advanced Polymer Matrix Fibre
Composites used as High-Amperage Electrical Insulators ({Singapore),
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Forecast Market Size for Thailand

The advanced polymer malrix fibre composite market in Thailand is valued at
approximately RM 4.33 million in 2088 and is estimated to grow to RM 5.68 million
in 2012 with a Compounded Anrual Growth Rate (CAGR) of 7.10 percent. Growth
is articipated to reach 7.32 percent in 2009 but is anticipated to decrease to 6.12
percent in 2010 following the effects of the US financial crisis on the world
econamy. However, growth s anticipated to increase in 2012 as the economy
begins to recover. The following Figure 1-11 depicts the forecast market size for
advanced polymer matrix fibre composites used as high-amperage electrical
insulators in Thailand from 2008 to 2012.

Figure 1-11 : Market Forecast for Advanced Polymer Matrix Fibre
Composites used as High-Amperage Electrical Insulators (Thailand),
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Forecast Market Size for Indonesia

The advanced poiymer mairix fibre compesite market in Indonesia is valued at
approximately RM 3.02 million in 2008 and is estimated to grow to RM 3.83 million
in 2012 with a Compounded Annual Growth Rate (CAGR) of 6.37 percent. Growth
is anticipated to reach 6.99 percent in 2009 but is anticipated to decrease to 5.71
percent in 2010 following the effects of the US financial crisis on the world
economy. However, growth is anficipated o increase in 2012 as the economy
begins to recover. The following Figure 1-12 depicts the forecast market size for
advanced polymer matrix fibre composites used as high-amperage electrical
insulators in Indonesia from 2008 to 2012,

Figure 1.12 : Market Forecast for Advanced Polymer Matrix Fibre
Composites used as High-Amperage Electrical Insulators {indonesia),
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indeperident Market Research for the Advanced Folymer Matrly Fibrs Composite Market

Forecast consumption growth is based on Frost & Sullivan's proprietary
Market Engineering forecasting methodalogy.

This methodology integrates the Expent-Opinion and Delphi Forecasting
techniques and is based on the following elements:

« Historical market growth

= Future impact of market drivers and restraints
+ Integration with market challenges

s Integration of econometric variables

s Integration of customer demographics

These techniques are used to assess the opinions of industry experts: eg.
competitors and key customers, These experts’ opinions on the direction of the
market are integrated with the data and analysis already created through internal
research.

Prospects for Industry Players

Considering there is a direct correlation with the demand of electrical products
such as switchgears and switchboards with insulation materials, the advanced
polymer matrix fibre composite market is expected to see even stronger demand in
the near future. As Hexa Analisa is the only campany from this region capable of
delivering advanced polymer matrix fibre composites needed for high-amperage
electrical insulators, they are expected (o face stronger demand for their products,
during the reviewed forecast period.

The individual country markets in South East Asia has been growing between 7
and 10 percent annually from 2005 to 2007 and looks equally promising for the
next few years. Given that Hexa Analisa has been growing at a higher rate than
the market growth rate over the past three years, it is foreseeable that as the
company gains even more traction and recognition in the advanced polymer matrix
fibre composite market in South East Asia, it is likely to continue capturing market

share from its existing competitors.

FROST & SULLIVAN MALAYSIA SDN BHD
{522203-W)

SUITE E-08-15, BLOCK E. FLLAZA MONT KIARA
2, JALAN EIARA, MONT KIARA
50480 KUALA LUMPUR
TEL: 036204 5800 FAX: (3-p20§ 7402
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Company No. 811010-H

8 INFORMATION ON THE PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS
AND KEY MANAGEMENT AND KEY TECHNICAL PERSONNEL (Cont'd)
8.1.2  Background Information on Promoters and Substantial Shareholders

Pang Chee Khiong, Pang Fok Seng and Lim Wa Kiew, who are the promoters and substantial
shareholders of our Group, arc also the Direclers of Fibon. Their profiles are disclosed in Section 8.2.1
of this Prospectus. The profiles of the substantial shareholders are as follows:

[nflexion

Inflexion was incorporated in Malaysia under the Act on 21 December 20064 and is principally involved
in the busingss as a venture capital company. [nflexion has an authorised share capital of RM1006,000
comprising of 1,000 ordinary shares of RM1.00 cach in Inflexion and 99,000 redeemable preference
shares of RML.OO each in Inflexion with an issued and paid-up share capital of RM2 comprising 2
ordinary sharcs of RM1.00 each in Inflexion and 20,222 redeemable preference shares of RM 100 each
in [nflexion.

As at 20 October 2008, the substantial sharcholders of Inflexion and their respective shareholdings in
Inflexion are as follows:

PSRN, | 717 R S S— Endirect ----- >

No. of No. of
Substantial Shareholders shares o shares %
Lim Cheng Chooi L 5000 - -
Mohd Nizar bin Ali 1 50.00 - -

As at 20 October 2008, the Girectors of [nflexion and their respeclive shareholdings in [nflexion are as
follows:

D 3 I ¢ T EEERERE = Z-wae=-Indirect ----- =

No, of No. of
Directors shares % _ shares O
Lima Cheng Chooi 1 50.00 - -
Mohd Nizar bin Ali 1 3000 - -

Expedient Equity

Expedient Equity was incorporated in Malaysia under the Act on 11 July 2067 and is principally
involved in the business as a venture capital company. Expedient Equity has an authorised share capital
of RM 100,000 comprising 900,00 ordinary shares of RM0.10 each in Expedient Equily and 1,000,000
redeemable preference shares of RM0.01 cach in Expedient Equity, with an issved and paid-up share
capital of RM42,130 comprising 383,000 ordinary shares of RM0.10 cach in Expedient Equity and
383,000 redeemable preference shares of RMO.01 each in Expedient Equity.

As at 20 October 2008, the substantial sharcholders of Expedient Equity and their respective
shareholdings in Expedient Equity are as follows:

mmmmmmm-Direct------- »  <----ueIndirect -----=

No. of No. of
Substantial Shareholders shares % shares %
MavCap 316,007 82.50 - -
PKNK Entreprenenr Development Sdn Bhd 56,881 14.85 - -
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As at 20 October 2008, the Direclors of Expedient Equity and their respective shareholdings in
Expedient Equity are as foliows:

memnmen=Direct----a-- > g------Indirect ---.- =

No. of Mo, of
Directers shares % shares e
Datuk Dr. Abdul Samad Bin Haji Alias - - - -
Mohd Husni Bin Mohamad Sallch - - - .
Norkhalim Bin Ahmad - R - .
Mohd Daniel Bin Mat Noh 1,612 .42 - -

MavCap

MavCap was incorporaled in Malaysia under the Act on 19 April 2001 and is principally involved in
venture capital management. MavCap has an authorised share capital of RM300,0060,000 comprising
299,999 999 ordinary shares of RML.00 each in MavCap and 1 special share of RMLO0D cach in
MavCap, with an issucd and paid-up share capital of RM200,000,002 comprising 200,000,001 ordinary
shares of RM 1.00 cach in MavCap and 1 special share of RM1.00 each in MavCap.

As at 20 October 2008, the substantiai shareholders of MavCap and their respective sharcholdings in
MavCap are as follows:

CerseveeeDirgCt-mm-m--»  Cee--=-Indirect ----->

No. of No. of
Suhstantial Sharehplders shares g shares o
Minister of Finance (Incoporated) 200,060,002 100.00 - -

As at 20 Qctober 2008, the Directors of MavCap and their respective sharcholdings in MavCap are as

follows:
R Directee=es-- »  «------Indirect ----- >
No. of No. of
Dircctors shares T shares %

Datuk Dr Abdul Samad Bin Haji Alias - - - -
Datuk Siti Hadzar Binti Mohd Ismail - - - -
Dato’ Abdul Wahab Bin Abdullah - - - -
Redza Rafig Bin Abdul Razak - - . -
Mohd Husni bin Mohamad Sallek - - - -

Chua Choon Hwa (as alternate director to Datuk - - - _
Sin Hadzar Binti Mohd Ismail)
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8.1.3  Promoiers and Substantial Sharcholders’ Directorships and/or Substantial Shareholdings in
Other Public Corporations for the Past 2 Years

Based on the declarations by our Promelers and substantial sharcholders, none of our Promoters and

substantial shareholders has any directorships  andfor substaniial sharcholdings (holding 3%

shareholding or mare), whether directly or indirectly, in other public corporations {or the 2 years prior
to 20 Oclober 2008.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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Company No. 811010-H

8. INFORMATION ON THE PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS
AND KEY MANAGEMENT AND KEY TECHNICAL PERSONNEL {(Cont’d)

8.2 BOARD OF DIRECTORS

821 Profiles

Pang Che: Khiong, a Malaysian aged 44, was appointed to cur Board on 25 March 2008 as the
Exccutive Chairman. He s responsible for our Group’s stralegic planning and decision-maling in
corporate affairs and business developmeni. He completed his Sijil Pelajaran Malaysia in Sekolah
Menengah Sultan Abdul falil Kluang in 1982, Pang Chee Khiong is an cnirepreneur who started his
career in the family's plumbing busincss at the age of 200 3 years later, he cstablished his own
plumbing company. As a result of his entreprencurial skills, Mr Pang™s plumbing business has grown
and become one of the established and reputable plumbing companies in the southern region of
Peninsular Malaysia. Pang Chee Khiong has alse ventured into other businesses such as umber
logging, construction and housing devclopment. Pang Chee Khiong has more than 21 years of
cxperience as an entreprencur and has sound management skills as a result.

Pang Fok Seng, a Malaysian aged 42, was appointed to our Board on 25 March 2008 as the Managing
Director. He completed tus Sijil Tinggi Pelajaran Malaysiz in Tunku Abdul Rzhman College in 1986
and has since been involved in the family business up until 1992 when be set up CPC Polyply. [n 2003,
Hexa Analisa was incorporated and Pang Fok Seng has been aclively involved in the daily operations
of Hexa Analisa in terms of business planning and markeling. He is also actively involved in the
development of both domestic and international markets as well as heading the R&D Departmenl in
determining the direction of R&D of new products, His sound R&D technical knowledge has enabled
our Group o move to the fore-front of the advance polymer malrix fibre composite industry. Pang Fok
Seng has more than fifteen years ol expericnce in the advanced polymer matrix fibre composite
industry and has been dirccting new product developments and improving existing products of our
Group over the years. He has alse developed a strong partnership between our Group and our
mullinational customers.

Lim: Wai Kiew, a Malaysian aged 42, was appointed 10 our Board on 9 April 2008 as an Executive
DHrector, She is primarily responsible for the office management and administration of our Group. Lim
Wai Kicw graduated with a Diploma in Quantity Surveying from Singapore Polytechnic in 1990. She
was a quantity surveyor in Lum Chang Building Contractors Pte Ltd, Singapore in 1990 and in PQS
Consultants {Professional Quantity Surveying Consultants) Pte Ltd, Singapore in 1991, In 1992, she
joined CPC Polyply in which she was one of the pioncer employees thea who joined the founder 10 set
up the CPC Palyply’s business. She stayed in charge of office management and administration there
until 2003 and subscquently joined Hexa Analisa thereafter.

Pang Nyuk Yin, a Malaysian aged 48, was appointed to our Board on 9 April 2008 as an Executive
Dircctor. She is respansible for the production processes, sales, purchases and general administration of
our Group. She graduated with a LCC# (Book Keeping and Costing) certilicate from Goon Institute in
1980. In 1989, she was an accounts exccutive in Soon Huat Plumbing and Electrical Works.
Subsequent to that, she joined CPC Polyply in charge of production processes, sales, purchases and
general administration until 2003 when she commenced her rale in Hexa Analisa.

Chong Peng Khang, a Malaysian aged 28, was appointed to our Board on 20 October 2008 as an
Independent Non-Executive Director. He holds a first class henours Bachelor of Accounting degres
from the Multimedia University, Malaysia. He is a Chartered Accountant by profession as well as a
member of the Association of Chartered Certified Accountants (ACCA, United Kingdom) and is a
member of the Malaysian [nstitute of Accouniants {(MIA).

He began his carcer as an auditor wilh Deloitle KassimChan and subsequently Ernst & Young involved
in auditing and business advisory of companies from various industries. His experience covers audit
and assurance engagements, corpotate reporting and compliance, taxation and wide-ranging overseas
eXpOSsures.
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He is currently heading the accounting and finance division of a public listed company listed on the
Main Board of Bursa Malaysia Securibes Berhad and responsible for the corporate hinance, aceounbing,
tax and cash flow functions of the company and its subsidiaries.

He is also currently a part time leclurer for ACCA Paper FS (Business Taxation) in Sinar College,
Melaka and has been invited by ACCA to become public speaker for certain Malaysian taxation related
seminars organised by the international professional accounting bedy.

Pr. Chen Chaw Min, a Malaysian aged 47, was appointed to our Board on 20 Getober 2608 as an
Independent Non-Execulive Director. He graduated from the University of Technolegy, Malaysia with
a Bachclor in Surveying (Hons) in 1985, He obtained his basters in Business Administration (Finance)
from University of Illinois at Urbana-Champaign, United States in 1997, He subsaguanily wenl on 1o
ubtain his Doctorate in Finance from University Pulra Malaysia in 2005,

Dr. Chen began his career in the Malaysian Civil Service in 1988 and has held many posts In the
government such as assistant secretary and principal assistant sccretary in the Budget Division,
[nvestment Division and Finance Division of the Ministry of Finance. He is currently the Senior
Principal Assistant Secretary in the Finance Division of Ministry of Finance. Dr. Chen currently sits an
the hoard of Modal Perdana & public venture capital company which is wholly owned by the Minisiry
of Finance Incorporated.

Datik Mehamad Saleh Bin Mohd Ghazali, 5 Malaysian aged 64, was appointed to our Board on 20
October 2008 as an Independent Non-Executive Directer. He gradualed from the University of Hawail,
United States with a Bachclor of Business Adminisiration and went on to obtain his Masters of
Busingss Administration [rom Ohio University in Athens, United States in 1972,

Datek Mohamed Saich bepan his career by serving the Fishery Development Authority of Malaysia as
an ccenomist m 1972 and went on te lecture in Universiti Instilut Teknologi Mara in 1973, Prior to
retiring in November 1999 as the Exccutive Director/ Chief Executive Officer of Bank Perusahaan
Kecil & Sederhana Malaysia Berhad, his other working experiences cncompasses being a marketing
executive in Tourist Development Corporation of Malaysia, an assistant director in the Urban
Development Authorily, Malaysia and an assistant general manager in the Armed Forces Provident
Fund in its investment department. Datvk Mohamed Saleh currently holds directorships in private
companies which includes amongst others, Micromagna Enginecring Sdn Bhd and Micromagna
Machinery Sdn Bhd.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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8. INFORMATION ON THE PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS
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823  Directors’ Dircctorships and/or Substantial Shareholdings in Other Public Corporations for the
Past Two (2) Years
Based on the declarations by our Directors, none of owr Directors has any directorships and/or
subritantial sharcholdings (heolding 5% sharchokding or more), whether directly or indirectly, in other
public corpurations for the 2 years prior to the date of this Prospectus.

8.2.4 Directors’ Remuneration and Material Benefits-in-Kind

All Directors were appointed to the Board in 2008, The expecled remunerations for services rendered
in all capacities to our Group for the financial year ending 31 May 2009 is approximately RM0.50
millien, the breakdown of which are as follows:

Director Compensation Band
Pang Chee Khiong RM30,000 to BM 150,000
Pang Fok Seng RM 130,000 to RM300,000
Lim Wai Kicw EM30,000 to RM 150,000
Pang Nyuk Yin RM30,000 1o R 150,000
Chong Peng Khang RM30,000 and below
Dr. Chen Chaw Min RM 30,000 aind below
Datuk Mohamad Salch Bin Mohd Ghazali RM30,000 and below

The above remunerations which comprise Directors’ fees and allowances as well as benefits in kind
must be considersd and recommended by the Nomination and Remuneration Committee and
subsequently approved by our Board. Our Directors’ fees must be further approved or endorsed by our
shareholders at a gencral meeling.

Save for the above and as disclosed in Section 10.2 of this Prospechus, no other amount or benefit has
been paid or inlended 1o be paid or given to our Direclors within the 2 years preceding the date of this
Brospectus.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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8.2.5 Directors’ Term of Office
Our Directors have just been appointed to serve in office. The Board comprises 4 Executive Directors
and 3 [ndependent Non-Exceutive Directors and their respective lerms of office are as follows:
Expiration of
Name Designation term of office
Pang Chee Khiong Executive Chairman *
Pang Fok Seng Managing Dircctor *
Lim Wai Kicw Execulive Dhreclor *
Pang Nyuk ¥Yin Executive Director *
Chong Peng Khang Independent Non-Exccutive *
Director
Dr. Chen Chaw Min Independent Non-Executive *
Director
Datuk Mohamad Salch Bin Mohd Independent Non-Executive *
{ihazali Director
Note:
* Subjoct to Artictes 121 and 122:
An election of Direciors shall take place each year. At feast one-third (1/3) of the Direcrors for the vime
being shalf retive from office at cach anmug! general meeting. A Director refiring ai a meeiing shall
retain office until the conclusion of the meeting. All Directors mcluding the Managing Director shali
retire from office once at lease in cach vhree (3) years. A reuring Director skall be efigible for re-
election.
8.3 AUDIT, NOMINATION AND REMUNERATION COMMITTEES
8.3.1  Audit Committee

Our Audit Committee was established on 20 October 2008. Members ef our Audit Committee are as
follows:

Name Designation Directorship

Datuk Mohamad Saleh Bin Mohd Chairman [ndependent Non-Exccutive Director
(Ghazali

Dr. Chen Chaw Min Moember [ndependent Non-Executive Director
Chong Peng Khang Member {ndependent Non-Executive Direcior
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The Audit Committee’s lerms of refercnce are as follows:
{i) Ensure the timely and accurate preparalion and publication of financial statements of our
Group;
(i) Review the adeguacy of provisions against contingencics and bad and/for doubtful debs;
(iii} Review internal control process and procedures, scope, internal audit findings and recommend
actions (o the Board:
(iv) Recommend and appoint external audiiers and deal with any issues arising from their audit
findings;
{v) Review related party transactions thal may arise within cur Group;
{v1) Approve fees relating to external auditors; and
{vi}  Address any accountability issucs that may arise from time to time within cur Group,
8.3.2  Nomination Cemmittee
Our Nomination Committce was established on 20 October 2008, Members of our Nomination
Commitiee are as follows:
Name Designation Directorship
Dr. Chen Chaw Min Chairman Independent Non-Excculive Director
Chong Peng Khang Membur Independenl Non-Executive Dircctor
Pang Fok Seng Member Managing Director
The Nomination Committee’s terms of reference arc as {ollows:
(1) Establish the minimum requirements of our Board, such as nember and composition, mix of
skills, experience, qualification and other core compelencics;
{ii) Recommend and assess nominees for directorships;
{1i1) Assess the qualification of our Board to ensure compliance with the relevant laws and
regulations imposed by the relevant authorities;
(v} Recommend the removal of directorships for ineffectiveness or negligence; and
(v) Ensure that all directors receive appropriate training o facilitate the discharge of their duties.
8.33  Remuneration Committee

COur Remuneration Commitice was established on 20 October 2008, Mombers of our Remuneration
Committes are as follows:

Name Designation Directorship

Datuk Mohamad Saleh Bin Mohd  Chairman Independent Non-Executive Director
Ghazali

Chong Peng Khang Member Independent Non-Executive Director
Pang Fok Seng Member Managing Dircctor
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The Remuneration Commitiee’s terms of reference are as follows:

(i} Establish and recommend a framework of remuneration for key positions within our Group;

(ii) Recommend specific remuneration packages for key positions within our Group;

(iii} Review our Group's management succession plan to ensure orderly transition and succession
of key management positions;

(iv) Recommend removal of key management for ineffectiveness or negligence; and

) Review and recommend all human resource policies including among others recruitment

disciplinary, remuneration and succession planning.
8.34  Articles governing our Directors

The relevant Articles of Association relating to remuncration, voting powers and borrowing powers of
our Directors, as reproduced from our Articles of Associations, are as follows:

{a) Remunerations of Directors
Article 98

{1 The fee of the Directors, who hold no executive office with the Company, for their
services as Directors shall be determined by the Company by ordinary resolution at a
general meeting and shall be payable by way of a fixed sum only and not by way of a
commission on or percenlage of profits or turnover and therzafter shall not be
increased except by an ordinary resolution of the Company passed at an annual or
other general meeting of the Company where notice of the proposed increase has
been given in the notice convening the general mecting. If the fee of each such non-
Exccutive Director is not specifically lixed by the Company in the general meeting
then the guantum of fee to be paid to each nun-Executive Director, within the overall
limits fixed by the Company in lhe general meeting, shall be decided by resolution of
the full Board. In default of any decision being made in this respect by the full Board,
the fee payable to the non-Executive Directors shall be divided equally amongst them
and such a Director holding office for part only of a year shall be entiiled 1o a
proportionate part of a full year’s [ze.

(2) The salarics of the Directors who hold cxecutive office with the Company shall not
include a commission on or percenlage ol the Company’s profits or tumover The
sularics of such Directors shall not be increased cxcept by an ordinary resolution of
the Company passed at an annual or other general meeting of the Company where
notice of the proposed increase has been given in the notice convening the Mecting,

Article 99

Any Director who by request of the Board scrves on any committee or performs special
services for any purposes of the Company may be paid such extra remuneration by way of
salary or otherwise (subject to any other provisions of these present) as the Board may
determine. All the Directors shall also be entitted io be repaid by the Company all such
reasonable travelling (including hotel and incidental} expenses as they may incur in attending
meetings of the Board or of committees of the Board or general meetings or otherwise in or
about the business of the Company.
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(b VYoting and borrowing powers of Directors

Article 102

(L

2)

Subject to the Act and the Listing Requirements, no Director or intending Director
shall he disqualified by his office from contracting with the Company either as
vendor, purchaser or otherwise, nor shall any such contract, or any coentract ot
arrangement entered into by or on behali of the Company in which any Director is in
any way interested, be liable o be avoided, nor shall any Director so contracting or
being so inierested be liable 1o account to the Company for any prolt realised by any
such contract or arrangement by reason of such Director holding that office, or of the
fiduciary relation thereby established, but the nature and extent of his interest must be
discloscd by him at the meeting of the Directors at which the question of entering
inlo the contract or arrangement is first taken into consideration or, il the Director
was not al the date of that mecting interested in the proposed contract or ammangemaent,
then at the next meeting of the Directors held after he became so interested o1, in a
case where the Direclor becomes interested in a contract or arrangement afler it is
made, at the fiest meeting of the Directors held after he becomes so interested;
provided, nevertheless, that, subject to any other provisions of lhese presents, a
Dvirector shali not as a Director vote in respect of any centract, proposed contract or
arrangement in which he has, directly or indirectly, an interest and il he shall do so
his vote shall not be counted.

A general notice in writing, which complies with Section 131{4) of the Act, given to
the Directors by any Dircctar shali be deemed to be sulficient declaration of inlerest
in relation to the subject matter of the notice.

Article 114

(1

@

The Directors may exercise alt the powers of the Company to borrow money and to
mortgage of charge its undertaking, property and uncalted capital, or any part thercof
and to issuc debentures and olher securities whether outright or as security for any
debt, liability or obligation of the Company or any related company as may be
thought {it.

The Dircctors may borrow or raise any such money as aforesaid, upon such lerms
and conditions in all respects as the Directors may think fit, upon or by the issue or
sale of any bonds, debentures, debenture stocks or securities. The Company may in
general meeling grant a right for the holders of honds, debentures, debenture stocks
or securities to exchange the same for shares in Lhe Company or any class authorized
to be issued. The Directors may secure or provide For the payment of any moneys to
he borrowed or raised by a morigapge or a charge upon all or any part of the
undertaking or property of the Company, both preseat and fulure and upon any
capital remaining unpaid upon the shares of the Company, whether called up or not
or by any other security and the directors may confer upon any morlgages or persons
in whom any debenlures, debenture stock or security is vested, such rights and
powers as they fhink necessary or expedicnt; and they may vest any property of the
Company in trustees for the purposc of securing any moneys so borrowed or so
raised and confer upon the truslees or any receiver lo be appointed by them or by any
debenture holder, such rights and powers as the Directors may think necessary or
cxpedient in relation to the undertaking or property of the Company, or the
management or the realization thereof, or the making, receiving or enforcing of calls
upon the members in respect of vnpaid capital and othcrwise, and may make and
issue debentures (o trustees for Lthe purpose of further secarity, and any such trustees
may be remunerated.
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(3

8.3.5

The Direciors shall not borrow any moaey or mortgage or charge any of the
Company's or the subsidiaries” undertaking, property or any uncalled capital, or 1o
issue debenjures and other securitics whether owtright or as security for any debt,
liability or obligation of an unrelated third party.

Service Coontract with Directors

Nene of our Directors or Directors of our subsidiary company has any existing or proposed service
agreement with our Company or our subsidiary company, which i not expinng or not determinable by
the smploying company without payment of compensation as at 20 Quiober 2008,

8.3.6

Involvement of Executive Directors in Other Businesses or Corporations

As at 20 October 2008, our Executive Direclors are involved in an executive position in olher
businessesfcorporations as disclosed below:

Date Shareholdings
Nume of Appointed/ Direct Indirect
Executive Name of (Resigned) No. of % Mo. of o
Director Company as Director  shares held held shares held held Principat Activitiex
Pang Fok Seng  Soon Huat - 41,740 8.35 Plumbing and electrical
Plumbing & sub-contract works
Elecirical
Works Sdn Bhd
{17R383-W)
Wasabina Sdn Lo0% 3800 - Building contractor
Bhd
{410180-D)
P.T. CPC 15 January 10,000 4000 - - Dormant
Internasional 2003
indonesia
{C-13859)
CPC Polyply 2 Jung 1992 390,000 42.00 - Fabricating and
(241679-D} manufaclering of
electrical switchboard
syskems, parts,
components and
cguipment and irading
in related ilems
Fang Chee Soon Huat 31 January 416,501 8330 - - Plumbing and electrical
Khiong Plumbing & 1989 works
Electrical
Works Sdn Bhd
(178383-W)
Agtimal Project 23 May 1995 129000 4300 - Property development
Sdn Bhd
{166784-K)
Obomas Jaya 6 June 2002 - - - Timber merchants
Sdn Bhd
(580220-W}
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Date Shareholdings
Name of Appuinted/ Direct Indirect
Executive Name of (Resigned) No. of o No. of T
Director Company as Director  shares held held  shares held held Priocipal Activities
Puncak Naga 1 Decwaber 2000 5000 Froperty development
dn Bhd 1996
(403132.V)
Wasabina Sdn t December 2500 50000 Building contractor
Ehd 1996
(4 1MEN-I}
Layang Metro 15 January 150,000 6000 - - Lopgging contractors
Sun Bhd 2001 and traders
{408770-10)
Atob Holdings 24 June 2002 684,902 9999 Fruperly investment
Sdn Bhd
(3R2Z893-H)
Popular Heights 3 July 2000 3000 9200 Dormant
Sdn Bhd
(287433-I)
P.T.CPC L5 January 1000 40,00 - - Dormant
Internastonal 2003
Indonesii
{C-13859)
CPC Polyply 2 June 1992 399060 4200 - Fabricating and
{24 1679-13) manufacturing of
electrical swilchboard
systems, patls,
components and
equipment and trading
in related items
Tatal Valley 11 January 31500 3500 - Property develepment
Sdn Bhd 2008
(754386-H)
Pakatan Puncak 3 February 105,000 4200 - - Property development
Sdon Bhd 2006
(718740-1)
Soon Hual Sole - Plumbing and electrical
Plumbing & proprigtor works
Electrical
Works
(IMO093424-T)
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Date Shareholdings
Name of Appointed/ I¥irect Indirect
Executive Name of (Resigned) No. of o No. of o,
Director Company as Director  shares held held shares held held Principat Activities
Pang Nyuk Soon Huat 31 january 41,750 B35 - - Plumbing and electrical
Yin Plumbing & Lyng works
Eteorical
Works Sdn Bhd
{178383-W)
Agrimal Project 23 May 6,000 200 - - Property development
Sdn Bhd 1995
{166784-K)
CPC Polyply 2 June 1995 38,000 4,06 - - Fabricating and
(2416749-D) manufacluting of
clectrical switchboard
SySlEms, parts,
components and
equipment and trading
in related ilems
Lim Wai Kiew Soon Huat - - - 41,749 K35 Plumbing and clecirical
Plumbing & works
Elcctrical
Works Sdn Bhd
{178383-W)
Wasabina 5dn - - - Lo00* 3800  Building contractor
Bhd
{410180-D)
P.T. CPC . - - 10000* 4000 Dormant
{ntcrnasional
Indonesia
(C-13859)
CPC Polyply - - . 399.000*  42.00 Fabricating and
(241679-D) manufaciuring of
clectrical switchboard
Systems, parts,
compnnents and
equipment and irading
in related ilems
Naote!
* Deemed interest by virtue of Pang Fok Seng being her spouse.

Based on the declarations by Pang Fok Seng, Pang Nyuk Yin and Lim Wai Kicw, they are not involved
in the day-to-day activities and operations of the abovementioned business and accordingly, their
directorships and shareholdings in the above companies do noi affect their contribution to our Group or
negatively impact their ability to act as Executive Dircctors of our Group.
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8.4

84.1

Pang Chee Khiong is the Executive Chairman of our Group. He is alse involved in the operations of
other business and corporations as set out above, The average time spent on owr Group and other
businesses anid corporations 15 as follows:

Average time allocated per week
(1) Fihon Group 40%

{il} Cther businesses or corporations 60%

Pang Chee Khiong is involved in the day-to-day operations of our Group alongside our Managing
Dircctor Pang Fok Seng. His involvement in the other businesses or cerporations as sct out above is not
expecled to have a material effect on his capacity as the Executive Chairman of our Group ag these
businesscs” operations would aet require him tir be actively invelved.

KEY MANAGEMENT AND KEY TECHNICAL PERSONNEL
Profiles

Save for the profiles of Pang Fok Seng, Pang Chee Khiong, Pang Nyuk Yin and Lim Wai Kiew which are
st out in Section 8.2.1 of this Prospectus, the profiles of our key management and key technical personnel
are as follows:

Pang Yoke Wah, a Malaysian aged 43, is our Finance Manager and is responsible for all matters
pertaining to our Group’s accounting, treasury and cash flow management, credit control as well as tax
planning functions of our Group. Prior to this, she was a Finance Manager in CPC Polyply. She
graduated with a LCCI (Book-Keeping) Certificate from the Practical Business Tutorial Cenire in 1985
and obtained a Certificate in Computerised Accounting System from Institut Damai in 1987, Prior 1o
joining us in 2004 as our Finance Manager, she was an accounts officer in Soon Hual Plumbing and
Elcctrical Works and joined several other private limited companies in the same field.

Hamaran A/L Ramamoorthy (@ Narayanasamy, a Malaysian aged 33, is owr Regional Sales
Manager. Mr. Namaran joined us in 2006 and is principally responsible for managing our Group®s sales
team and business development portfolios [or the local and overseas markets. He compleled Higher
Diploma in Software Engincering from Asia Pacific Institute of Information Techmology, Kuala
Lumpur and continued his studies to attain a Bachelor of Computing from Universily of Porlsmouth,
UK. Prior to jeining us, he was employed by the Johor Statc Government for 4 years as the Private
Secretary o a stale executive commitice member. He was also actively invelved in sales & marketing
of IT products and services for more than twelve years, with extensive business contacts in the South-
East Asia region. He has developed strong public relation skills and sound knowledge in sales and
markeling and currently oversees our customer base in Asia-Pacific, Middle East and Africa.

Zakaria Bin Abd Karim, a Malaysian aged 47, is our Technical Consultant. He is mainly responsible
in providing advice and guidance to us on lhe technical aspects of the chemical properties of
resin/polymer as well as on varions other general R&D activities. Encik Zakaria obtained his Bachelor
of Science (Hons) Majering in Chemistry from University Kebangsaan Malaysia in 1980. He is an
assoviate member of the Malaysian Institute of Chemisiry (AMIC), Plastic Rubber Institute (AMPRI},
Malaysian Indusirial Hygiene Association and a former representative for Chemical Indosiry Council
of Malaysia (CICM). Encik Zakaria has accumulated over Iwenty years of expericnce in the R&D of
the polymer composites industry, Prior to joining us, Encik Zakariz was the R&D technical advisor in
CPC Polyply [rom 2003. He was ene of the key contributers to the development of its reinforced
polymer composite products. Before working with CPC Pelyply, he worked as a R&D chemist at
Revertex Malaysia Sdn Bhd for twelve years and was involved in various projects including the
developrent of thermoplastic acrylics solutions, diociyl phthalane & dioctylronyl phthalate plastisizers
and polymer dispersion.
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Goai Ker Meng, a Malaysian aged 46, is our Research Analysl in composite developmenl and research
methods. He is a specialist with expertise in the use of various analytical equipment and has vast
cxpericnce in various analytical methods. He joined us in 2006 and respomsible for planning and
research on new composites development. He obkiined a Bachelor of Science Degree majoring in
Chemistry {rom the Champbell University in 1986. He began his career as a Chemist in Solid Interface
System (M) Sdn Bhd in 1992 amd took up the position of Senior Chemist.

Richard Foster Holly, a British aged 55, is our Applications Consultant. Richard is responsible for the
development of international market rescarch and product application for us. He holds a First Class
Honours Bachelor of Science Degree in Civil Enginecring from University of Wales in 1971, He has
over twenty years of experence in the construction industry. Over that period, he worked in
consteuction projects in China, Malaysia, Saudi Arabia, Peru and Brunci. His exposure in the
constructivn industey has enabled him to play an important role in the ditection of our Group as well as
in the R&D and technology of new composite products.

Chong Chee Siong, 1 Malaysian aged 23, joined the company in 2008 as our General Manager. He 1s
responsible for the corporate and financial management of the company. He has over 5 years of
experience in audit professional ficld. He was involved in vadous audit assignments ranging from
small private limiled company 10 public listed companies as well as for multinational company
operating in industries such as manufacluring, property development, invesiment holding, management
services, golf club and theme park operations. He was also involved in the review of profit forecast,
internal controls and preparation of consolidation package for overscas reporting purposes. He is a
finalist in the professional body of the Association of Chartered Certified Accountants (ACCA).

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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Service Contract with Key Management and Key Technical Personnel

Save for the following, none ol pur key management or key echnical personnel has any existing or
proposed service agreement with our Company ot our subsidiary company, which is not expiting or not
determinable by the employing company without payment of compensation as at 20 October 2008:

(i} A service agreement entered tnle between Hexa Analisa and Zakaria bin Abd Karim dated 1
Jung 2007 for appointment of the latter to serve Hexa Analisa as its Rescarch and
Development Technical Advisor [or an amount of RM24,000 annuaslly for a period of 2 years
commencing from the date of the agreement or such longer penod as may be agreed by the

(ii} A service agreement entered into belween Hexa Analisa and Richard Foster Holly dated 1
June 2007 for appuintment of the lalter to scrve Hexa Analisa as its Rescarch and
Development Technical Consultant for an amount of RM66,000 annually for a peried of 2
years commencing from the date of the agresment or such longer period as may be agreed by

The abovementioned service agreements are subject to mutwal termination without  further
compensation beyond the agreed amounts stated in the agreements.

8.
B.4.3
partics; and
the parties.
8.4.4

[nvolvement of Key Mamagement and Key Techpical Personnel in Other Businesses or
Corporations

The involvement of Pang Chee Khiong, Pang Fok Seng, Pang Nyuk Yin and Lim Wai Kiew in other
businesses ot corporations are disclosed in Scction 8.3.6. As at 20 Octaber 2008, our key management
and key technical personnel are involved in an execulive posilion in other businesses/corporations, as
disclosed below:

Wame of Key Date Sharcholdings
Managementf Appointed/ Direct Indirect
Key Technical Name of (Resigned) No. of R Na. of T
Persvnnel Company as Director  shares held held shares held held Principal Activities
Pang Yuke Puncak Maga 3 October - - - - Proparty development
Wah Sdn Bhd 2002
(403132-V)
Wasabina 12 May 2001 - - - - Building contractor
Sdn Bhd
(410180-B)
Layang 15 January - . - - Logging contraclors
Metro Sdn 2001 and traders
Bhd
{408770-D)
CPC Polyply - 38,000 4.0 . - Fabricaring and
(241679-D) manafacturing of
clectrical switchboard
systems, parts,
components and
equipment and trading
in 1clated items
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Name of Key Date Shareholdings
Management/ Appointed/ E¥irect Indirect
Key Technical Name of {Resigned} No. of o, No. of A
Personnel Campany as Director  shares held held  shares beld held  Principal Activities
Zakaria bin ENV Sole Consaltancy and
Ahd Karim Consultancy  proprictor MaMLCring Services in
& vecupationsl health
Munitoring safety
Services
(IMO3TG500
W)
llamaran A/L lia Computer  Sole - - - Dormant
Ramameotthy  Systems proprictor
@ (IMO043687
Narayanasamy  B-A)
Goai Kear Goai Chye 11 Japuary 62,126 50.00 - Dormant
Meng Chua & Sons 1982
Sdn Bhd
(79921-W)
Connecteam 12 January 12,500 2000 - Dormant
Enterprise 2007
Sdo Bhd
{731589-1I)
Richard Foster  CPC Pelyply 2 June 2004 Fabricating and
Holly (241679-D) manufacturing of
gleetrical switchboard
SyStems, parls,
compancnts and
equipment and trading
in related items
Waterways 14 Tuly 2006 - - - Marina management
Praperty
Portfotio Ltd
(4385140)
Canaltime 20 August 6 6000 - - Narmowboat holiday
Management 1999 management
{Advecote)
Lud
(03701496)
Canaltime 13 October - Narrowhoat holiday
Management 2006 management
tHF Ld
{585R18R})
Chong Chee Al 10 January 3010 10,00 Dealers in computers
Siong Compuler 2003 and electronics
Sdn Bhd equipment
{580004-1))
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8.5

8.6

Based on the declarations by Pang Yoke Wah, Zakaria bin Abd Karim, llamaran A/L. Ramamoorthy @@
Narayanasamy, Goai Kear Meng and Richard Foster Holly, they are not involved in the day-to-day
activities and operations of the abovementioned business and accordingly, therr directorships and
shareholdings in the abovementioned business do not affect their contribution to our Group or
regatively impact their ability to act as the key management personnel of our Group,

DECLARATIONS BRY OUR PROMOTERS, DIRECTORS AND KEY MANAGEMENT AND

KEY TECHNICAL PERSONNEL

Based on the declarations by our Promoters, Dircctors and key management and key techmical

peesoanel, none of the Fromolers, Directors and key management and key technical personnel is or has

been involved in any of the following events (whcther in or outside Malaysia):

(i) A petition under any bankruptey or insolvency laws filed {and not struck out) against such
person or any pactncrship in which he was a partner or any corporation of which he was a

director or key personnel;

(i) Disqualilication from acting as a director ol any corporation, or from taking part directly or
indirectiy in the managing of a corporation;

(1ii) Charge and/or conviction in a criminal procecding or is a pamed subject of a pending criminal
procecding;

{iv) Any judgement entered against him involving a breach of any law or regulatory teguirement
that rclates to the securitics or futures industry; or

(v) The subject of any order, judgment or ruling of any court of a competent jurisdiction,
government or regulatory authority or body, permanently or temporarily ¢njoining him from
ehpaging in any type of business practice or aclivity.

FAMILY RELATIONSHIPS AND ASSOCIATIONS

Save as disclosed below, there are no family rclationships (as defined under Section 122A of the Act)

or associations amongst our Promoters, Directors, substantial shareholders, key management and key

technical personnel:

(i} Pang Chee Khiong, Pang Fok Scng, Pang Yoke Wah and Pang Nyuk Yin are siblings;

(ii) Pang Fok Seng and Lim Wai Kicw are husband and wile; and

(iii) Richard Foster Holly is the brother-in-law of Pang Chee Khiong, Pang Fok Seng, Panp Nyuk
Yin, Pang Yoke Wah and Lim Wai Kiew.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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3.7 INFORMATION ON EMPLOYEES
As at 20 Qclober 20038, we have 44 employees who fall in the fellowing categories and whose length
of service is as follows:
Years of employment
Employee Lessthan More than | No. of
classification 1 vear 1l year | employees % | Local Foreign
Directors 3 1 4 4.09 4 -
Management” 2 5 7 1591 7 -
R&D 1 3 4 G9.09 2 2
Accounts 1 - 1 227 1 -
Marketing and sales 3 1 4 9.09 4 -
Supetvisory, 5 4 G 2046 9 -
administrative and clerical
Production and generzl
worker
- Skilled 14 - 14 31.82 - 14
- Unskilled 1 - 1 2.27 - 1
Total 30 14 H 10014} 27 17
Note:
"‘ 2 of our employees holding o management position are also the Directors of our Group.
We do nol have any contractual employees. There have been no labour or industrial disputes between
our employees and our managemeni which could have a material adverse financial impact on our
Group. Cur eriployees do not beloag to any labour union,
3.8 TRAINING AND DEVELOPMENT
We recognise the importance of the development of human resources in ensuring we have cmployees
who are compelent and dynamic, Our employees are provided with opportunities Lo acquire new skills
and knowledge through regular on-the-job training in arvas of management skills and technical know-
how. We also provide internal training workshops and opportunitics for internal promotion as one of
the key components of employees’ development and relention.
89 MANAGEMENT SUCCESSION PLAN

We made efforts to train and remunerate our staff zccordingly as we arc aware Lhat the continued
success of our Group depends on our ability to retain and develop ourselves. Qur Group’s future
success will also depend upon our ability to attract and retain skilled personnel.

Our Group also has a management succession plan consisting of:

[£))] Competitive remunetation and employee benefits including structured carecr planning and
development; and

{ii) Continuous {raining and education.
As part of our management succession plan, we have also identified mididle management personnel
across all levels to assist the heads of varicus business divisions in order to facilitate skill transfer so as

to cnsure smooth running and continuity of the operations of our Group. If the need arises, we intend to
recruit qualified personnel with knowledge and expertise of the business.
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2.1 CONDITIONS ON APPROVALS
We have procured for the [Dliowing approvals for the Listing Scheme:
{i) from the SC on 25 June 2008 and 17 October 2008 under the Guidelines on the Oftering of

Equity and Equity-Linked Securities For the MESDAQ Market and under the Guidelines on
the Acquisition of Interests, Mergers and Take-Cvers by Local and Foreign Interests; and

(ii) from the MITI an 10 June 2068 and 20 Oclober 2008,

[n addilion, Bursa Sccurities had vide its letiers dated 2 June 2008 and 31 Oclober 2008 granled sis
approval-in-principle for the admission lo the Official Tist of Bursa Securilies and the listing of and
quotation for the entire cnlarged issved and paid-up share capital of Fibon of RM9 800,000 comprising
GR000 000 Fihont Shares on the MESDAQ Market.

The conditions imposed by the SC and the MITT and their respective status of compliance are sct out

telow:

Authority { Details of Conditions Imposed

Status of Compliance

1. Fibon to disclose, in this prospecius, the expected impact of
tising raw material prices, in particular due 10 the rising
petroleum price, on Fibon's fulore business and [inancizal
pertormance, and mitigating factors thereof.

2.  The interim dividend declared by Hexa Analisz amounting 1o
RM12.3 million must be fully paid prior to the issuance of the
Prospectus.

3. Fibon 10 mect the 30% Bumiputera equity requireraent within
1 year aller its listing, in which the shares to be allocated 10
Bumiputera investors should be approved by MITIL.

4, Alliance/ Fibon to inform the SC when the proposcd flotation
on lhe MESDAQ Market is completed.

i. To obtain the 5C's approval for the Listing Scheme and
comply with the Guidclines on the Acquisition of Inlerests,
Mergers and Take-overs by Local and Foreign Interests.

2. MITI has alse agreed to recognisc Modal Perdana in Fibon
after 23 October 2008 which is alter Modal Perdana meets the
recognition criteria of 6 months.

3. Fibon is reguired to inform the MITI of the sharcholdings of
the rccognized Bumiputera investars, & months after Fibon is
listed for the purpose of surveillance.

Conditions impesed by the SC vide its letiers dated 25 June 2008 and 17 October 2008

Complied in Seclion 4.1.4 of
this Prospectus.

Complied. The dividend
amuunting o RM12.3
million has been declared
and folly paid in July 2008.

To be complied with.

Noted. Will be complied
with.

Conditicns imposed by the MITI vide its letters dated 10 June 2008 and 20 October 2008

Complied. The approvals
from the SC were cbhtained
on 25 June 2008 and 17
Ocloher 2008,

Complicd. Modal Perdana
has met the recognition
criteria of & months.

Noted. Will be complied
with.
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The SC also noted vide its letter dated 17 October 2008, the equily struclure velating le Bumiputera,
non-Bumiputera and foreign shareheldings in gur Company ansing from the wmplementation of the
Listing Scheme is as follows:
Before the Listing Scheme After the Listing Scheme
% %o
Bumiputera - -
Non-Bumiputera 10000 100646
Foreigners - -
Total L00.00 100.06
9.2 MORATORIUM ON THE SALE OF SHARES

In accordance with Paragraph 4.47 of the SC Guidelines, 44,100,000 Shares representing 45% of the
enlarged issued and paid-up capital of Fibon alter the Public Issue and Bonus [ssuc will be placed
under moratotium in the following manner:

€ mmemmmmmmmeee=- Afiter the Public [ssue and Bonus 1ssuee ---c-oeoeeee >

% of Ng, of Fibon % of

No. of Fibon share Shares under share

Shareholders Shares held capital moratorinm capital
Pang Chee Khiong 14,822,552 15.12 13,579,081 13.56
Pang Fok Seng 25372722 2580 23,244 159 23.72
Lim Wai Kiew 7943144 5.11 7,276,780 7.42
Total 48,138,418 49.12 44,100,000 45.00

Pursuant to the moratorium o which the above affected shareholders have agreed, they will not be
allowed to scli, transfer or assign the Shares they respectively hold within one year from the date of our
admission to the Official List of the MESDAQ Market. Thereafter, they are permilted 10 sell, transfer
or otherwise disposc of up to a maximum of one-third per annum of their respective shareholdings
npder moratorium on a straight line basis.

The restriction is specifically eadorsed on the notice of allotment and share certificates representing (he
Fibon Shares held by the affected shareholders which are under maratorium te ensure that trading of

these shares is not aliowed in compliance with the restriction imposed by the SC. The public is deemed
to have notice of this restriclion.

THE REST OF THIS PAGE HAS REEN INTENTIONALLY LEFT BLANK
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10. RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST

10.1  INTERESTS IN SIMILAR BUSINESSES

As at 20 October 2008 and save as disclosed below, neither the Threctors nor substantial shareholders
of the Company and its subsidiary company have any interest, direct or indirect, in any businssses
and/or corporalions carrying on a trade similar to that of the Group.

Pang Fok Seng founded the production of insulation material business in 1992 under CPC Polyply.
Hexa Anzlisa was incorporated on 15 October 2003 and bepan its operations on 27 August 2004 to
lprmulate znd produce another specialised and higher grade of insulation matenals (i.c. “halogen-free”
advanced polymer matnix fibre composites) which was inlended to service the high-amperage insulation
needs of the electrical industry. Due to higher grade of these insulation materials being produced by
Hexa Analisa, the then customers of CPC Polyply prefereed such enthanced clectrical insulators and had
meved to become Hexa Analisa’s customers.

To mitigate the potential conflicts of interest between CPC Polyply and the Group, the following steps
have been taken by the existing directors and shareholders of CPC Polyply:

83 Pang Fok Seng, Pang Chee Khiong, Pang Nyuk Yin, Pang Yokc Wah, Lim Wai Kiew and
Richard Foster Holly have signed a confirmation letter that they will ensure that CPC Polyply
shall not in the Federation of Malaysia (including East Malaysia and the Federal Territory of
Labuan) or in such other parts of the world, either on its own account or in conjunction with
or on behalf of any persen, firn or company, carry on or be engaged, concerned or interested
dircctly or indirectly whether as shareholder, director, employee, partmer, agent, financier or
otherwise in carrying on any similar business in competition with the business of the Group,

i) Hexa Analisa has been assigned the [ull and exclusive right and benefit 1o use the “Fibon”
traderark by CPC Polyply on 21 April 2008;

(i) A patent application entitled “A method for improving Physicomechanical Properties of
Urnsaturated Polvesters” for its polymer compound formulation was assigned to Hexa
Analisa by CPC Pelyply to hold proprietary fghts te the patent on 21 April 2008;

(iv) CPC Polyply has cffectively changed its principal aclivily to [abricating and manufacturing
of electrical switchboard systems, parts, components and equipment and rading in related
items as at 28 March 2008 differing from the principal activity which Hexa Analisa is
currently involved in; and

() Pang Fok Seng, Pang Chee Khiong, Pang Nyuk Yin, Pang Yoke Wah, Lim Wai Kiew,
Richard Foster Holly and CPC Polyply have signed a Non-Competilion Deed dated 25 April
2008 to covenant and undertake that it shall not after the date of the Deed, without the priot
written consent of Hexa Analisa, in the Federation of Malaysia (including East Malaysia and
the Federal Territory of Labuan} or in such other parts of the world, engage or initiate or
make preparations 1o be engaged in any other business or be concerned or involved, whether
for reward or gratuitously, dirccily or indirectly, in any other commercial activity of any
nature which conflicts with the interesis of Hexa Analisa.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST (Cont’d)

10.2

RELATED-PARTY TRANSACTIONS AND CONFLICT OF INTERESTS

Save as disclosed below, there arc no cxisting or proposcd related-party transactions entered into
between our Group and our Directors, substantial shareholders, key management, key technical
personnel andfor pevsons connected with the Directors or substamial sharcholders, key management
and/or key technical persomnel, during the past 3 FYE 31 May 2006 w0 31 May 2008 and for the
financial year ending 31 May 2009:

Yalue of Transaction for the FYE 31 May

Related | Relationship Mature of K emmmannnas Actual ---mmmmnm-am > Forecast
party with Fibon transaction 2006 2007 2068 2009
RM RM RM RM
CPC DNirectors Rental of Factory to 18,000 60,000 05,152 a0, 00
Polyply | Pany Chee | Hexa Analisa
Khivng, Pang
Fok Seng, Lim | Sales of materials to 286,711 738,700 358,180 -

War Kiew and | Hexa Analisa
Pang Nyuk Yin
Share ol ovethead 504,507 572412 428 608 -

Substantial and administrative
shareholders expenses "

Pang Chee
Khiong.  Pang
Fok Seng and
Lim Wai Kiew

Key
management
personnel

Pang Yoke Wah
gnd Richard
Foster Holly

Note:

8 The sharing of costs were bused on revenue generated by Heva Analisa and CIC Polyply which reflects
the proporiian of the use of resources between ithe 2 companies. Such arrangement has ceased
subsequent to 31 May 2008,

Our Ditectors will ensure that any related partly transactions (recurrent inclusive, if any) are carried out
on an arn’s length basis and are not prejudicial to Fibon nor on terms more favourable to the related
parties than thosc normally agreed with other customers/ suppliers and are alse not to our detriment and
1o the detdment of the minority sharcholders.

Save as disclosed above, our Directors and substantial sharehelders of Fibon are not aware of any other
transactions that may give risc to conflict of interest situations between our Group and any of our

Directots, substantial sharcholders, key manzgement and key technical personnel.

We intend to seck our shareholders’ mandate in relation to any future transactions with CPC Polyply
alter the Listing.

Please refer o Section 10.1 for mitigating factors of potential conllicts of interests with the Group.

112




Company No. 811010-H

10, RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST {Cont’d)
10,3 TRANSACTIONS THAT ARE UNUSUAL IN THEIR NATURE OR CONDITIONS
There are oo transactions that are unwsual in their nature or conditions, invelving goods, services,
tangible or intangible assets, to which our Group was a parly during the past 3 FYE 31 May 2006 to 31
May 2008.
104 LOANSMADE BY OUR GROUP TO GR FOR THE BENEFIT OF RELATED PARTIES
Save as disclosed below, thete are no cutstanding loans, inchuding guaraniees of any kind, made by the
Group o or for the benelit of related parties during the past 3 FYE 31 May 2006 to 31 May 2008 and
the subsequent financial period thereof immediately preceding the date of this Prospectus.
4-months
financial period
ended 31
<-----—--- FYE 31 May ------— > September
Amount dae  Nature of 2006 2007 2008 2008
Company frem Tramsaction RM'080 RM000 RM’0 RM* 000
Hexa Pang Chee Advances - 564 -
Analisa Khiong
CPC Polyply  Advances - 177 - -
Puncak Naga  Advances - 602 - -
Sdn Bhd
Pang Fok Advances - - - -
Seng
Lim Wai Advances - 53 - -
Kiew
As at 20 October 2008, all advances from our Group 1o related parties stated above have been fully
repaid to our Group.
10.5 PROMOTION OF MATERIAL ASSETS

Save for the Acquisilion as disclosed in Section 5.4.2 and the related party transactions as disclosed in
Section 10.2, nonc of our Directors or substantial sharcholders or any persons connected to our
Directors or substantial shareholders has any interest, direct or indirect, in the promotion of or in any
material assets which have, during the past 3 FYEs 31 May 2006 to 31 May 2008, been acquired ot are
proposed to be acquired or disposed of or are proposed te be disposed of or leased to or are proposed to
he leased to our Group, ot in any contract or arrangement subsisting as al 20 October 2008 which is
significant in relation to our business taken as a whole.

113




Company No. 811010-H

10, RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST (Cont'd}

10.6 DECLARATION BY EXPERTS

Alliance confirms thal therc is no existing or potential conflict of intcrests in its capacily as the
Adviser, Sole Underwriter, Placement Agent and Sponsor for the Listing Scheme.

Horwath confirms that there is no existing or potential conflict of interests in its capacity as the
Auditars/ Reporting Accountants for the Listing Scheme.

Winston Wong Law Chambers confirms that there is no existing or polential conflict of interests in its
capacity as the Solicitors for the Listing Scheme.

Frost & Sullivan Malaysia Sdn Bhd conficms that there is no existing or potential conflict of interests in
its capacity as the independent market research consultant for the Listing Scheme.

Amlnvestment Bank Berhad conlinms that there is no existing or patential conflict of interests in its
capacity as the Co-Placement Agent for the Listing Scheme,

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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1L PROFORMA HISTORICAL FINANCIAL INFORMATION

111 PROFORMA CONSOLIDATED INCOME STATEVMENTS

The following is a summary of Ihe proforma consolidated income statements of our Group for the past
3 FYE 31 May 2006 to 31 May 2008, which is presented for iliustrative purposes only based on the
audited financial statemenis of our Group which have been prepared in accordance with applicable
approved accounting standards in Malaysia after making such adjustments that are considered
necessary. The proforma consolidated income statements of our Group should be read in conjunction
with the accompanying notes and assumptions as sct out in the Reporting Accountants' Tetier on the
Proforma Consolidated Firancial fnformation set out in Section 11.4 of this Prospectus.

& 2mmmmmmmem e emmem e o= Proforma Group -----emeeemeeeeeee
FYE FYE FYE
31052006 31.05.2007 11.05.2008
RM'000 RM'{M) RM 000
Revenue 4,038 7.010 14 305
Cost of sales (1,417) {2,498) {5,159}
Gross profit 2,621 5412 9,146
Other income 13 22 180
Operaling overhcads (682} {1,202} (1,319
PET 1,952 4,232 8.007
Depreciation and amortisation 33 57 a1
Interest income (13) (22) {52)
EBITDA 1,972 4,267 3,043
Deprecialion and amortisation {33) {37 (58)
Interest income 13 22 52
FBT 1,952 4,232 2007
Taxation
- Current taxation (6) (22) {107)
- Deferred taxation {100 - (53)
PAT 1,846 4,210 7.847
Gross profit mar;éin (T 64.91 68.42 63.94
PBT masgin (%) 48.34 53.50 55.97
PAT margin (%) 45.72 53.22 54.85
Number of Shares in issue ("000) ¥ 27.000 27,000 27,000
Gross EFS (sen) 7.23 15.67 29.66
Net EPS (sen) 6.84 15.59 20.06
Nates:
{1} Calculated based on the gross profit over revenne,
(2} Caleulaied based on the PBT over reventie.
(3) Caicutated based on the net profit for the year over revenue.
4} Baxed on the number of Fibon Shares in issue after the Acquisition bt before the Public Issue and Bonus
Issue.
3) There are no exceptional items, oxtraordinary ilems or minority interest reporied by the Group for the
financic! years under review.
6) There is no share of profits and losses of associated companies and joint ventiure for the financial years

inder review.
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11.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont'd}

11.2

PROFORMA CONSOLIDATED BALANCE SHEETS AS AT 31 MAY 2608

The following proforma consolidated balance sheets of our Group as at 31 May 2008 is for illustrative
purpases only and should be read in conjunction with the accompanying notes and assumptions as set
out in the Reporting Accountants” Letter on the Prolormma Consohidated Financizl Information sel out in

Secton 11.4 of this Prospectus.

Non-Current Assets
Fiant and equipment
Development expenditurs

Current Assets

Lnventories

Trade receivables

Cther receivables, deposils and
prepayments

Fixed deposits

Cash and bank balances

Total Assets

Equity

Share capital

Share premium

Merger deficit

{Accumulated losses)f Retained
prodits

Total Equity

Non-Current Liabilities
Deferred taxation

Current Liahilities

Trade payables

Cther payables and aceruals
Amount owing to a director
Amount owing ta shareholders
Amount owing to a related party
Provision fer taxalion

116

(A) (B) (] (D)

After (D),

After (C) Bonus

After {A} After (B) and Issue and

Asat3l  and Share and Public  utilisation

May 2008 Split  Acquisition Issue of proceeds

RM000 RM’000 RM’000 RM* 000 RM 000

- - 358 558 2258

- - 542 542 542

- - 1,100 1,100 2,800

- - 1,178 1,178 1,178

- 3.649 3,049 3,649

- - 167 167 167

- - 583 583 583

* * 1,907 11,044 4,316

* * 7.484 16,621 9,803

* * 8,584 17,721 12,693

* * 2,700 3,035 9,500

- - - #5802 KW

. - (2,600) {2.600) {2.600)

(7) 7 2.567 2,567 (461)

(7) (7N 2,667 11,804 6,776
R - 228 228 228 |

2728 228 228

- - 952 D52 952

7 7 173 173 173

- - 13 13 13

- - 4000 4000 4,000

- - 476 474 476

- - 75 5 5

7 7 5,689 5,689 5,689
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11. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

{A) {B} (C) {D)

After (D)),

After (C) Bonus

After (A) After (R) and Issue and

Asat3l  and Share and Public  utilisation

May 2008 Split  Acquisition Issue  of proceeds

RM000 RM* 000 RM*0{0) RM (00 RM’00

Total Liabilities 7 7 5,817 5917 3917

Total Equity and Liabilities - - 8,584 17,721 12,693

Number of Shares in issue (*000) " # 27,000 30,347 48,000

Protorma NA {7 (7 2,667 11,804 6,776

Proforma WA per ordinary share {3,500 {350) 0.10 0.39 007
(RM)
Mates:

* Indicating an amoint of RM2.00.

**  [ndicating a net copitalisaiion of RM6.77 million for the Bonus Isswe and estimated listing expenses of

RMZ2.00 miftion.
* Indicating 2 Fibon Shares of RMLOG ecach.
# Indicating 20 Fibon Shares of RMO.10 each.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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11.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont'd)

11.3

PROFORMA CONSOLIDATED CASH FLOW STATEMENT FOR THE FYE 31 MAY 2008

The following proforma consolidated cash flow statement of our Group [or the FYE 31 May 2008 is
for illustrative purposes only and should be rcad in conjunction with the accompanying notes and
assumptions as sel out in the Keporting Accountants’ Letter on Proferma Consolidated Financial

Information as at 31 May 2008 disclosed in Section 11.4 of this Prospectus.

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments bor:
Amortisation of development expenditure
Depreciation of plant and equipment
Grain on foreign exchange
Interest income
QOperating profit before working capital changes

[ncrease in inventorics

Increase in trade and other receivables
Drecrease in amount owing by related party
Increase in trade and other payables

CASH FROM OPERATIONS
Income tax paid
NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Purchase of property, plant and equipment

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FOR FINANCING ACTIVITIES
Proceeds from issuance of shares

Repayment from a shareholder

Repayment from a director

Advances from a director

Repayment from a related party

Dividend paid

NET CASH FOR FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE FINANCIAL
YEAR

CASH AND CASH EQUIVALENTS AT END OF THE FINANCIAL YEAR

Nnte:
» Denotes RM2.00

118

Proforma
Group

FYE 31 May
2008

RM* 000

5.007

18
70
(64)

74979

(689)
(489}

75

564
53
13

602

(8,300)
{7,068)

1,139

1,351

2,490
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li. PROFORMA HISTORICAL FINANCIAL INFORMATION {Cont'd)

11.4 REPORTING ACCOUNTANTS' LETTER ON THE PROFORMA CONSOLIDATED
FINANCIAL INFORMATION
{prepared for inclusion in this Prospectus)

% HOrwath Horwath car o 101g;

Johor Bahru Office
Charlered Accourtants

30-04 Level 30
3 I BCI ZI]DB tdenara Larndmark
tdail Box 171
12 Jalan Ngee Heng
The Board of Directors 80000 johor Baheu
IBO rhad
'1:2A JN1BE 20 607.278.1268
alan 607.278.1238 Fax
Taman 5ri Kluang horwathjo@horwathjb_com_my
85000 Kluang
Johor

Dear SirsfMadam,

FIBON BERHAD (“FIBON”)
PROFORMA CONSOLIDATED FINANGIAL INFORMATION
FOR THE FINANCIAL YEARS ENDED 31 MAY 2006 TO 2008

We have reviewed the proforma consolidated financial infermation of FIBON and its subsidiary
(“FIBON Group” or “the Group™ for the financial years ended 31 May 2006 to 2008, together with the
accompanying notes thereto, for which the Directors are solely responsible, as set out in the
accompanying statements (stamped by us for the purpose of identification only} prepared for
illustrative purposes for inclusion in the Prospectus of FIBON to be dated on NOY in
connection with the public issue of 3,347,000 of ordinary shares of RMO0.10 each in conjunclioh with
the listing of the entire igsued and paid-up share capital of FIBON on the Mesdag Market of Bursa
Malaysia Securities Berhad {"Bursa Securities™).

it is our responshbility to form an opinion on the proferma consclidated financial information as
required by the Prospectus Guidelines in respect of Public Offerings issued by the Securities
Commission and to report our opinicn 1o you.

As the preforma consolidated financial information has been prepared for illustrative purposes only,
such information may not, because of its nature, reflect the actual financial position, results and cash
flows of FIBON Group. Further, such information dees not purport to predict the future financial
positicn, resuits and cash flows of FIBON Group.

In our opinion,

{a) the proferma consclidated financia! information has been properly prepared on the bases set
out in the accompanying notes to the proforma financiai infermation and such bases are
consistent with the accounting policies of FIBON Group;

{b} the financial statements used in the preparation of the proforma consolidated financial
information were prepared in accordance with applicable approved Financial Reporting
Standards in Malaysia; and

{c} each material adjustment made {o the information used in the preparation of the proforma
consolidated financial information is appropriate for the purposes of preparing such proforma
consolidated financial information.

Horwath Offices in Malaysia:
Johor Bahru = Klang « Kota Kinabalu « Kuala Lumpur & Kuching & Labuan = Melaka = Penang
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%@ Horwath

We understand that this letter will be used solely for the purpose stated above. As such, this letter
should not be used for any cther purpose without our prior written consent. Neither the firm nor any
member or employee of the firm undertakes responsibility arising in any way whatsoever to any party
in respect of this letter contrary to the aforesaid purpose.

Yours faithfully,

H‘zvu-f&
Honrwath

Firm No.: AF 1018
Chartered Accountants

Horwath Offices in Malaysia:

[ "

Tan Lin Chun
Approval No: 2838/10/09 {J)
Partner

Johor Bahru = Klang « Kota Kinabalu « Kuala Lumpur & Kuching & Labuan = Melaka = Penang
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11. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD (“FIBON") AND ITS SUBS!DIARY {“FIBON GROUP”}
PROFORMA CONSOLIDATED FINANCIAL INFORMATION

1. PROFORMA GROUP AND BASIS OF PREPARATION

1.1 Proforma Group

The proforma consclidated financial information of FIBON Group is presented for
the purpose of illustration only and comprises the financial information of:-

{iy FIBON Berhad {"FIBCN"); and
(il Hexa Analisa Sdn Bhd (“HEXA") {referred to as the "Subsidiary”)

The relevant financial periods for the purpose of this repert ("Relevant Financial
Periods”) are as follows:-

Company Relevant Financial Periods

FIBON Financial period from 25 March 2008 {date of incorporation)
to 31 May 2008

HEXA Financial years ended {"FYE"} 31 May 2006 to 31 May Z00B.
The first set of audited financial statements prepared by FIBON was for the
financial period from 25 March 2008 (date of incorporation} to 31 May 2008, hence
there are no financial statements of FIBON for the FYE 2008 to 2007. For the

purpese of this report, the audited financial statements of FIBON for 31 May 2008
are presented.

The auditors for the Relevant Financial Periods were Messrs Horwath.

The proforma consolidated financial information comprises the following:-

Section 2 - Proforma Consolidated Income Statements for the Relevant Financial
Periods;

Section 3 - Proforma Consolidated Balance Sheets as at 31 May 2008; and

Section 4 - Proforma Consolidated Cash Flow Statements for FYE 2008,
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD (“FIBON™) AND ITS SUBSIDIARY {“FIBON GROUP”})
PROFORMA CONSOLIDATED FINANCIAL INFORMATION

1. PROFORMA GROUP AND BASIS OF PREPARATION

1.2 Basis of Preparation

The proforma consolidated financial information is prepared using the audited
financial statements of FIBON and HEXA for the Relevant Financial Periods.

The proforma consolidated financial information has been prepared in accordance
with applicable approved Financial Reporting Standards in Malaysia consistent
with those previously adopted in the preparation of the audited financial statements
of FIBON and HEXA as at FYE 2006 to FYE 2008, and after incorporating
adjustments that are appropriate for the preparation of the proforma censolidated
financia!l information.

The proforma consolidated financial statements have been prepared using the
merger method. Under the merger method, the difference between the acquisition
cost and the nominal value of the share capital of the subsidiary is taken to the
merger reserve or deficit.

Intragroup transactions, balances and unrealised gains con transactions are
eliminated; unrealised losses are also eliminated unless cost cannot be recovered.
Where necessary, adjustments are made to the financial statements of subsidiary
to ensure consistency of accounting policies with those of the FIBON Group.

The proforma consolidated financial information has been prepared to illustrate:-

(i) the financial results of FIBON Group for the FYE 31 May 2006 {o 2008 on
the assumption that FIBON Group had been in existence throughout the
Relevant Financial Periods;

{ii) the proforma consolidated balance sheets of FIBON Group as at 31 May
2008 which incorporates the effects of the transactions as described below
had the transactions been implemented and completed ¢n 31 May 2008;
and

iii) the proforma consolidated cash flow statements of FIBON Group for the
FYE 31 May 2008 has been prepared for illustrative purposes only, based
on the audited financial statements of FIBON Group.
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION

APPENDIX |

FIBON BERHAD (“FIBON”} AND ITS SUBSIDIARY (“FIBON GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION

1.
1.2

PROFORMA GROUP AND BASIS OF PREPARATION

Basis of Preparation {Cont'd)
Share Split

Share split of FIBON's existing issued and paid-up share capital of two (2) ordinary
shares of RM1.00 each into twenty {20) ordinary shares of RMC.10 each.

Acquisition

Acquisition of the entire issued and paid-up capital of Hexa Analisa Sdn Bhd
(“HEXA™ comprising 100,000 ordinary shares of RM1.00 each fer a purchase
consideration of RM2,699,998 to be satisfied by the issuance of 26,999,980 new
ordinary shares of RM0.10 per share in FIBON (“FIBCN Shares”) at par.

Listing Scheme

FIBON seeks listing on the MESDAQ Market of Bursa Malaysia Securities Berhad
{"Bursa Securities”). The listing scheme comprises the following:-

{a} Public issue of 3,347,000 new FIBON Shares, representing 11.03% of the
enlarged issued and paid-up share capital of FIBCN prior {o the Bonus
Issue, at an issue price of RM2.73, to be allocated to the followings:-

(i)  Public

308,000 FIBON Shares, representing 1.01% of the enlarged issued
and paid-up share capital of FIBON prior to the Bonus Issue will be
made available for application by the public of which at least 30% will
be to the extent possible allocated tc Bumiputera individuals,
companies, societies, co-operatives and institutions;

(i)  Eligible Employees of FIBON Group
15,000 FIBON Shares, representing 0.05% of the enlarged issued and

paid-up share capital of FIBON prior to the Bonus Issue have been
reserved for application hy eligible employees of FIBON Group; and
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD (“FIBON”) AND ITS SUBSIDIARY (“FIBON GROUP")
PROFORMA CONSOLIDATED FINANCIAL INFORMATION

1. PROFORMA GRQOUP AND BASIS OF PREPARATION
1.2 Basis of Preparation (Cont'd)

(ili) Private Placement

3,024,000 FIBON shares, representing 8.97% of the enlarged issued
and paid-up share capital of FIBON prior to the Bonus issue have
been reserved for private placement.

(1 Bonus Issue

Implementation of a bonus issue of 67,653,000 new FIBON Shares
subsequent to the Public Issue. The 67,653,000 new FIBON Shares will be
issued to the shareholders of FIBON prior to the listing on Bursa Securities
on the basis of approximately 10,000 new FIBON Shares for every 4,486
FIBON Shares held after the Public Issue and will be completed prior {o the
listing. The share premium arising from the Public Issue will be capitalised
for the bonus issue.

{e) Listing on Bursa Securities

The listing of and quotation for the entire enlarged issued and paid-up share
capital of FIBON of RM3,800,000 comprising 98,000,000 FIBON Shares on
the MESDAQ Market of Bursa Securities.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD (“FIBON”) AND ITS SUBSIDIARY {“FIBON GROUP")
PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)
2. PROFORMA CONSOLIDATED INCOME STATEMENTS OF FIBON GROUP

Financial Years Ended 31 May

2006 2007 2008
RM'OCO RM'D00 RM'000
Revenue 4 038 7,910 14,305
Cost of sales {1417 (2,498) {5,159)
Gross profit ("GP") 2,621 5412 9,148
Other income 13 22 180
Operating overhead {682} (1,202) {1,318)
Profit hefore tax ("PBT"} 1,952 4332 3,007
Depreciation and amortisation 33 57 88
Interest income {13} (22) (52
Earnings before interest, depreciation, tax and
amortization 1,972 4 287 28043
Deapraciation and amortisation {33} {57 (88}
Interest income 13 22 52
Profit before tax ("PBT"} 1,852 4,232 8,007
Income tax expense {106} {22) {160}
Profit after tax ("PAT") 1,846 4210 7847
Minonty interest - - -
Met profit attributable to equity holders of the
Group 1,846 4210 7847
GP Margin (%} 64.91 68.42 63.94
Assumed number of ordinary shares in issue at
RMD.10 each (000) 27,000 27,000 27,060
Gross eamings per share ("EFS") based on assumed
number of shares in jssue (sen) 2 7.23 15.67 2966
Net EPE based on assumed numnber of shares in
issue (sen) 6.84 15.59 20.06
Enlarged number of erdinary shares of RMO.10 each in
issue ('000) ™ 98,000 28,000 98,000
Gross EPS based on enlarged number of shares in
issue (sen} ° 1.99 4.32 8.17
Net EPS based on enlarged number of sharas in
issue {sen} A 1.88
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD (“FIBON") AND ITS SUBSIDIARY (“FIBON GROUP")
PROFORMA CONSOLIDATED FINANCIAL INFORMATION {CONT'D}

2. PROFORMA CONSOLIDATED INCOME STATEMENTS OF FIBON GROUP
(CONT'D)

foles--
" Assumed number of ordinaly shares in fssue afier the Acquisition bul before fhe Public fssue and
Bonus issue.
The Gross EPS wers computed by dividing the PBT by the assumed number of sharas in issue during the
Relevant Financisl Pericds.
Tha Net EPS were computed by dividing the PAT by the assumed number of shares in issue dunng the
Relavant Financial Perinds.
Enlargsd number of ordinary sharas in issue affer iha Public Issue and Bonus Issus.,
Tha Gross EPS wers compuled by dividing the FBT by the ertiarged number of shares in 1ssue duting the
FRalavant Finangial Perigds.
The Nat EFS were computed by dividing the PAT by the enfarged number of shares in issue during the
Relavant Financial Periods.

2

21  BASIS OF PREPARATION

The proforma consolidated income statements have been prepared for illustrative
purposes only, based on the audited financial statements of FIBON and HEXA for
the financial period set out in Section 1.

The proforma consclidated income statements have been prepared in accordance
with applicable approved Financial Reporting Standards in Malaysia consistent
with the accounting policies previously adopted in the preparation of the audited
financia! statements of FIBON and HEXA, and after incorporating adjustments that
are necessary for elimination of all significant inter-company transactions and on
the assumption that FIBON Group had been in existence throughecut the FYE 31
May 2006 to 2008 under review.

The proforma consaolidated income statements had been adjusted based on the
assumptions that FIBON Group existed from 1 June 2005.
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION

APPENDIX |

FIBON BERHAD {“FIBON”) AND ITS SUBSIDIARY {“FIBON GROUP")
PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT'D)
3. PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP

As at
3 May 2008 Proformal Proformall Froformalll  Proforma IV
Nota RM'000 RM'CDC RM'G00 RM'DO0 RM'D00
ASSETS
NON-CURRENT ASSETS )
Property, plant and equipment 3.z - - 558 558 2258
Development expenditure 33 - - hd2 542 542
- - 1,100 1,100 2,800
CURRENT ASSETS
Inventorias 34 - - 1,178 1,178 1,178
Trade receivahles 3.5 - - 3,640 3649 3,648
Other receivables, deposits and
prepayments 36 - - 167 167 167
Fixed deposits with a licensed bank 37 - - 583 583 583
Cash and bank bglances 38 * ~ 1,907 11,044 4,316
* - 7484 16,621 9,863
TOTAL ASSETS - * 2,584 17,721 12,693
EQUITY AND LIABILITIES
EQUITY
Share capital 38 - - 2700 3.035 &.800
Share premium 3140 - - - B.BOZ KFidd
Merger deficit 311 - - {2,600} (2,600 {2,600}
{Accumulated loss)/Retained eaming 312 {¥] {7} 2,567 2,987 {461)
TOTAL EQUITY {7 {7 2,667 11,804 6,776
NON-CURRENT LIABILITIES
Defarred taxation 3.13 - - 228 228 228
- 228 228 228
CLURRENT LIABILITIES
Trade payables 314 - a52 8952 a52
Other payables and accruzls 315 7 7 173 173 173
Amount owing to a director 346 - - 13 13 13
Amount owing to a related party 317 - - 476 476 476
Provision for taxation - - 75 75 Fi]
Amagunt owing to shareholders 3.18 4,000 4,000 4,000
7 7 5689 5689 5,689
TOTAL LIABILITIES 7 7 5917 5817 5917
TOTAL EQUITY AND LIABILITIES - - 8,564 17,721 12,692
Number of ardinary shares of RMO.10 each
in issus ('000) " # 27.000 30,347 98,000
Profarma net (liabilities)/assets ("NLINA"
(RMQ00) {7 (7} 2,667
Proforma NLIMA per ordinary share (RM) {3,500) {350} 010
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD {“FIBON") AND ITS SUBSIDIARY {“FIBON GROUP")

PROFORMA CONSOCLIDATED FINANCIAL INFORMATION (CONT’D)
3. PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP

Notes:

* Represents RM2.0t

™  Reprasenis net of capitafisafion of RME.77 mitlion for bonus issue end  estimaled listing expanses of
RM2.0 miffion.

*  Represents 2 ordinary shares of RM1.08 sach.

# Represents 20 ordinary shares of RMO 10 each.

3.1 BASIS OF PREPARATION

The proforma consolidated balance sheets have been prepared for illustrative
purposes only, based on the audited financial statements of FIBON Group as at 31
May 2008,

The proforma consclidated balance sheets have been prepared in accordance
with applicable approved Financial Reporting Standards in Malaysia consgistent
with the accounting pclicies previcusly adepted in the preparation of the audited
financial statements of FIBON Group as at 31 May 2008, and after incorporating
adjustments that are appropriate for the preparation of the proforma consclidated
balance sheets.

The proforma consclidated balance sheets have been prepared using the merger
method. Under the merger method, the difference between the acquisition cost
and the nominal value of the share capital of the subsidiary is taken to the merger
reserve or deficit.

The proforma consalidated balance sheets have been prepared to reflect the effect
of the implementation of the Share Split, Acquisition, Public Issue and Bonus [ssue
had they been completed on that day, as follows:-

Proforma |

Proforma 1 has been presented to include the effect on the share split of FIBON’s
existing issued and paid up share capital of twe (2) ordinary shares of RM1.00
each into twenty (20) ordinary shares of RM0.10 each.

Proforma Il
Proforma Il incorporates the effects of an acquisition by FIBON of the following:-

Ordinary
Equity shares of Purchase
Subsidiary interest RM1.00 each consideration®
% RM
HEXA 100 100,000 2,689,998

Mote:-
*  Toba satished by FIBON through the issuance of new ordinary shams of RMD.10 each in- FIBLH
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD (“FIBON”) AND ITS SUBSIDIARY {“FIBON GROUP")

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT'D)

3. PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP
(CONT'D)

3.1 BASIS OF PREPARATION
Proforma Il {Cont'd)

The results of HEXA was consolidated using the merger method. Under the
merger method, the difference between the acquisition cost and the nominal value
of the share capital of the subsidiary is taken {0 merger deficit. The effect of the
consolidation gave rise to the following merger deficit:-

Share capital of

Cost of Acquiree as at
Acquiree Company Investment 31 May 2008 Merger Deficit
RM'000 RM'000 RM'000
HEXA 2,700 100 2,600

Proforma (ll

Proforma Hl incorporates the effects of Proforma Il and the Public Issue of 3.35
million new FIBON Shares at an issue price of RM2.73 per FIBON Share, payable
in full on application.

Proforma IV

Proforma IV incorparates the effects of Proforma Il and the Bonus Issue of 67.65
million new FIBON Shares on the basis of approximately 10,000 new FiBON
Shares for every 4486 FIBON Share and the proposed utilisation of gross
proceeds of RM9,137,310 to be raised from the Public Issue in the following

manner:-
Notes RN'000

Capital expenditure K 1,700
Research and development expenditure K 1,848
Estimated listing expenses N 2,000
Geographical expansion *4 1,180
Woarking capital . 3 2,408

9,137
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD (“FIBON"} AND ITS SUBSIDIARY (“FIBON GROUP")

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT'D)

3. PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP
(CONT’D)

3.4  BASIS OF PREPARATION
Proforma 1V {Cont’d)

Notas: -

N Capitaf expenditures of RM1, 700,000 havs been reflacted under proparty, plant end equipment.
Research and devalopment expenditures of RMT,84E,000 have been charged fo income Stalement.
Tha estimaled listing expenses of RM2,600,000 have besn debited against the share pramium.
Dversea office sefup expenses of RMT, 180,000 have been charged fo fncome Statement.

Amount refained ag cash and bank balances.

woad oA

3.2 PROPERTY, PLANT AND EQUIPMENT

Accumulated Net book
Atcost lepreciation value
RM000 RM'000 RM"000

Plant and machinery 666 {142) 524
Office equipment, furniture and fittings 42 (8) 34
As per Proforma 11/ 11l 708 {1580) 558
Add: Capital expenditure 1,700
As per Proforma IV 2,258

3.3 DEVELOPMENT EXPENDITURE

2008
RM'000
Net book value 1 June . 560
Amortisation charge for the year (18}
Net book value at 31 May 542
2008
RM'000

At cost
Accumuilated amaortisation
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
APPENDIX |

FIBON BERHAD (“FIBON”) AND ITS SUBSIDIARY (“FIBON GROUP")

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT'D)

3. PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP
{CONT'D)

3.4 INVENTORIES

2008
RM'D0O0

At cost-
Raw malierials 560
Work-in-progress 549
Finished gocds 57
Trading goods 12

1,178

None of the inventeories is caried at net realisable value.

3.5 TRADE RECEIVABLES

The Group’s normal trade credit terms range frem 30 to 180 days. Other credit
terms are assessed and approved on a case-by-case basis.

The foreign currency exposure profiles of trade receivables are as follows:-

2008
RM'000
Australian Dollar 365
Euro 17
Hongkong Dollar 21
Singapore Dollar 1,936
South African Rand 161
Thai Baht 16

United States Dollar 410
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FIBON BERHAD (“FIBON") AND ITS SUBSIDIARY (“FIBON GROUP")

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT'D)

3. PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP
(CONT’D)

3.6 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

2008
RM'000
Other receivables 25
Deposits 2
Prepayments 140
167

3.7 FIXED DEPOSITS WITH A LICENSED BANK
The effective interest rate per annum of the fixed deposits at the balance sheet

date ranges from 3.1% to 3.7% per annum. The fixed deposits have a maturity of
12 months.

3.8 CASH AND BANK BALANCES

2008
RM'000
As per Proforma i 1,907
Proceeds from Proposed Public fssue 9,137
As per Proforma il 11,044
Listing expenses (2,000
Purchase of property, plant and equipment {1,700}
Research and development expenditure (1,848}
Qversea office set up expenses {1,180}

As per Proforma 1V 4318
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PROFORMA CONSOLIDATED FINANCIAL INFORMATION
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FIBON BERHAL (“FIBON"} AND ITS SUBSIDIARY {"FIBON GROUP")

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT'D)

3. PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP (CONT’'D)
3.9 SHARE CAPITAL

The movements in the issued and paid-up share capital of FIBON are as follow:-

Number of Amount of
Par ordinary share capital
Value shares RM

As at 25 March 2008

(date cf incorporation) : RM1.0C 2 2
After Share Split-

As per Proformal RMC.10 20 2
Issued pursuant to the

Acguisition RMO.10 26,952,980 2,699,908
As per Proforma Il RMC.10 27,000,000 2,700,000
Issued pursuant to the Public

Issue RM0.10 3,347,000 334,700
As per Proforma lll RMO.10 30,347,000 3,034 700
Issued pursuant to the Bonus

lssue RMO0.10 67,653,000 8,765,300
As per Proforma IV RM0.10 $8,000,000 9,800,000

3.10 SHARE PREMIUM

The effects of the Proposed Acquisition and Proposed Public issue on the share

premiumn are as follows:-

As at 31 May 2008

Share premium arising from the Public issue

As per Proforma lll
Bonus Issue

Estimated listing expenses
As per Proforma IV

3.11 MERGER DEFICIT

RM’Q00

8,802

8,802
(6,765)
{2,000}

37

The merger deficit arose from the acquisition of subsidiary using the merger method

of accounting.
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FIBON BERHAD (“FIBON") AND ITS SUBSIDIARY {“FIBON GROUP")

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3.

312

3.13

3.14

PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP
(CONT'D)

{ACCUMULATED LOSS)/RETAINED EARNING

2008
RM'000
As at 31 May 2008/ As per Proforma ! {7}
Acquisition 2,574
As per Proforma 1l / 11 2,667
Less: Research and development expenditure {1,848}
Qversea office set up expenses {1,180}
As per Proforma IV (451)
DEFERRED TAXATION
2008
RM'000
Balance at 1 June 1758
Recognised in income statement 53
Balance at 31 May 228
Deferred tax liabilities are attributable to the fellowing items:-
2008
RM'000
Deferred tax liabilities:- |
Plant and machinery 76
Development expenditure 136
Receivables 16
228

TRADE PAYABLES

The normal trade credit terms granted to the Proforma Group range from 3G to 80
days.
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FIBON BERHAD (“FIBON”) AND ITS SUBSIDIARY {"FIBON GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION {CONT'D}

3.

3.15

3.16

3.17

3.18

PROFORMA CONSOLIDATED BALANCE SHEETS OF FIBON GROUP
{CONT'D)

OTHER PAYABLES AND ACCRUALS

2008
RM'000
Other payables 35
Accrued expenses 66
Payroll liabilities 72
173

AMOUNT OWING TO A DIRECTOR

The amount owing to a director is unsecured, interest free and repayable on
demand.

AMOUNT OWING TO A RELATED PARTY

The amount owing to a related party is unsecured, interest free and repayable on
demand.

AMOUNT OWING TO SHAREHOLDERS

The amount owing fo shareholders are unsecured, interest free and repayable on
demand.
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FIBON BERHAD ("FIBON") AND ITS SUBSIDIARY (“FIBON GROUP”}

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT'D}

4, PROFORMA CONSOLIDATED CASHFLOW STATEMENTS OF FIBON GROUP

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:-

Ameortisation of development expenditure
Depreciation of plant and equipment
Gain on foreign exchange

Miscellaneous interast income

Operating profit before working capital changes
Increase in inventories

Increase in trade and other receivables
Decrease in amount owing by a related party
increase in trade and other payables

CASH FROM OPERATIONS
Income {ax paid

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Miscellaneous interest received '
Purchase of property, plant and equipment

NET CASH FROM INVESTING ACTIVITIES

CASH FLOWS FOR. FINANCING ACTIVITIES
Dividends paid

Proceeds from issuance of shares

Repayment from a sharehclder

Repayment from a director

Advances from a director
Repayment from a related party

NET CASH FOR FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUAVALENTS AT BEGINNING QF THE FINANCIAL YEAR
CASH AND CASH EQUIVALENTS AT END OF THE FINANCIAL YEAR

fNotes-
* Represent amoun less than RM2.00
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Financial Year
Ended
31 May 2008
RM00D

8,007

18
70
{64)
{52}
7.879
{889)
(489)
653
775

8,229
(56)

8,173

52
{18)

34
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FIBON BERHAD (“FIBON') AND ITS SUBSIDIARY {“FIBOCN GROUP™}

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT'D)

4.

4.1

PROFORMA CONSOLIDATED CASHFLOW STATEMENTS OF FIBON GROUP
{CONT'D)

BASIS OF PREPARATION

The proforma consolicdated cashflow statements have been prepared for illustrative
purposes only, based the audited financial statements of FIBON Group for the
FYE 31 May 2008.

The proforma consolidated cashflow statements have been prepared in
accordance with applicable approved Financial Reporting Standards in Malaysia
consistent with the accounting policies previously adopted in the preparation of the
audited financial statements of FIBON Group as at 31 May 2008, and after
incorporating adjustments that are necessary for elimination all significant inter-
company balances and on the assumption that FIBON Group had been in
existence throughout the said financial pericd under review. The profoerma
consolidated cashflow statements has been prepared before taking into account
the proceeds from Public issue and utilisaticn of proceeds.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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11.5 CAPITALISATION ANDI} INDEBTEDNESS

The consolidated cash and cash equivalents, capitalisation and indebtedness of our Group as at 31 May
2008 based on our proforma consolidated balance sheets as at 31 May 2068, adjusted for the net
procecds arising from the Public Issue, the Bonus Issue and the utilisation of procecds as set out in

Section 3.10 of this Prospectus are as foliows:

Proforma as at 31 May 2008
after the Share Split and

After the Public Issue,
Bonus Issue and

Acquisition ntilisation of proceeds
RM 00 RM 000
Fixed Deposits 583 583
Cash and bank balances 1,907 4,316
Cash and cash equivalents 2,490 4,899
Bommowings
- Short lerm borrowings - -
- Long term borrowings - -
Total indebicdness - -
Tetal equity 2,667 6,776
Total capitalisation and indebtedness 2,667 6,776

Contingent Liabilities

Qur Board is not aware of any contingent liabilitics as at 20 October 2008 (being the latest practicable
date at which such amounts could be calculaled prioe 10 registration of this Prospectus), which have
become enforceable or is likely to become enforceable, which in the opinion of our Directors, wilt or
may substantially alfect the ability of our Group to meet our abligations as and when they fall due.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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MANAGEMENT DISCUSSION AND ANALYSIS OF PROFORMA/AUDITED FINANCIAL

12,
PERFORMANCES AND RESULTS OF OPERATIONS
The following discussion and analysis of our financial condition and results of operations should be
read in conjunction with the Proforma Consolidated Financial Information as sctout in Section 11.4 of
this Prospectus and the Accountants” Keport as set oul in Section 13.0 of this Prospectus.

121 OVERVIEW
Fibon is principally an investment holding company and the revenue of our Group is derived through
our subsidiary company, Hexa Analisa. Hexa Analisa is principally involved in the formulation of
advanced polymer matrix fibre composites, manulacturing and sales eleciricat insulators, clectrical
enclosures and meter boards,
Please refer to Seetion 3.0 of this Prospectus for details om our Group.

122 IMRECTORS' ANALYSIS AND COMMENTARY ON THE PROFORMA CONSOLIDATED
INCOME STATEMENTS

12.2.1 Sepmental Analysis

The following is the segmental analysis of our revenuoe assuming that our Group had been in existence
throughout the linancial years under review,

(i} Analysis of Revenne by Product and Geographical Location
[ < ====w-m-= Proforma Group for the FYE 31 May ——
2006 2007 2008
RM ‘tHH) %  RM™00 %  RM’ M %
Local
[nsulalors 1,221 3024 La85 20,04 2,352 16.44
Trading goods 2 .05 - - 45 .31
1,223 30.29 L5385 204 2,397 16.75
Exports
Insulators 2,793 69.17 5631 7119 0,698 67.80
Teading goods 22 0.54 694 877 2210 1545
2815 6971 6,325 7996 11,908 £3.25
Total 4,038  100.00 7,010 100.60 14,305  100.00
{ii) Analysis of Gross Profit by Products
< we------- Proforma Group for the FYE 31 May oo
2006 2007 2008
RM ‘000 %  RMO00 % RM’OW %
Insulators 2620 6527 5,293 7335 8711 72.30
Trading goods 1 4.17 19 17.15 433 16.29
2,621 5412 9.146

The segmental analysis of PBT by individual product, geographical location or type of aclivity and
division as well as the segmental analysis of gross profit by export and local market are not presented
as the information were not made available due 1o the inability 1o allocate their administrative expenses
and sclling and distribution expenses as well as cost respectively.
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12.2.2 Commentary on Fast Proforma Operating Results
(i) FYE 31 May 2006 as compared to FYE 31 May 2005

During FYE 31 May 2006, cur Group’s revenue increased by approximately RM2.12 million
or 110.20% to RM4.04 million as compared te RM1.92 million in FYE 31 May 2005 mainly
due to higher revenue registored by the export market. The higher revenue was attributable Lo
increased orders of approximately RM1.11 million from our Group's existing and new
customers in overseas markets especially from Singapore, Indonesia and Thailand. [n addition,
the Group has also received its first orders from Avstralia and South Africa amounting to
approximately RMO.43 million.

The cost of sales for the FYE 31 May 2006 incrcased from BMQ.61 million to R¥M1.42 million
or 132.79%. The increase in the cost of sales were higher than the percentage increase in
revenue as compared to FYE 31 May 2005 mainly due lo lower margins from sale of trading
goods which comprised of certain ancillary items such as door knob and newtrat link basc
which cur Group bought en behalf of our customers’ dug te their requests.

Gross profit increased by approximately RML30 million or 99.31% 10 RM2.62 million as
compared to approximalely RM1.32 million for FYE 31 May 2006 which is in line with the
sales growth, The decrease in gross profit margin from 68.43% o 54.91% was due to a
decrease in gross protit margin for insulator catepory as our Group decreased the sclling price
10 increase our customer base in existing and new market both locally and abroad. In addition,
the averall gross profit margin also decreased due to low gross profit margins generated from
trading of goods.

Operating costs increased mainty due (o Lhe increase in staff cost by approximately RMD.31
million from the FYE 31 May 203 as a result of the cost-sharing arrangement as described in
Section 10.2 of this Prospectus, There was no interest expense being incurred by the Group
during the financial ycar.

PBT increased by approximately RM0.90 million or 86.62% to RML.95 million from RM1.05
million which is generally in line with the higher turnover achicved for the FYE 31 May 2006.
The pre-tax profit margin decreased by 6.11% to 48.34% due to an increase in operaling cosls.

The lax expense amounting to approximately RM(L11 million during Ihe year is in respect of
current year tax on taxable profit from the trading division and alse deferced tax expense
arising from taxable temporary differences. PAT margin decreased from 30.39% to 45.72% in
the FYE 31 May 2005 resulting from the abovementioned facters which included our stratcgy
to increase customer base by lowering prices as well as higher operating expendilure incurred
tor the year. PAT increased from RMO.E8 million or 90.70% 1o RM1.85 million mainly dus to
increase in revenue camed.

(ii} FYE 31 May 2007 as compared to FYE 31 May 2006

Revenue for FYE 31 May 2007 increased by RM3.87 million or 95.89% to RM7.91 million as
compared to revenue generated in the previous year of RM4.04 million. The increase is
attributable i increased orders from existing and new customers mainly from Singapore and
[ndonesia amounting to approximaiely RM3.55 million. In addition, we purchased copper on
behall of our customer amounting lo approximately RMO.69 million. The total increase of
revenue was however partly offsct by a decrease in sales to Africa by approximately RMO.26
million in the financial year,
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(ii}

The cost of sales increased 76.29% from RM1.42 million by to RM2.50 million in the FYE 31
May 2(07. The increased in cost of szles is less than proportionale increase in sales mainly
due Lo the existence of fixed costs which did not differ much and higher selling price from the
FYE 31 May 2006 to FYE 31 May 2007 During FYE 31 May 2007, vut Group tecorded gross
profit of RM5.41 million which vepresents an increase of RM2.79 million or 106.49% as
compared to RM2.62 matlion in FYE 31 May 2006 which 15 in line wilh our revenue growth,

In addition to the Group's higher turnover by 93.89%, the increase in gross profit resulted a
gross profit margin increase from 64.91% for FYE 31 May 2006 to 68.42% for FYE 31 May
2007. The increase in gross profit margin is duc to our Group's ability in the management of
our cost of sales while increasing revenue due o increases in selling prices as a result of
improvements in the quality of the products.

The operating costs increased from RMO.68 million 1o RM1.20 million or 76.25% from FYE
31 May 2006. This increase is less than proporlionate increase in sales mainly due to the
existence of fixed nature type of operating expenses. There was no inlerest expense being
incurred by the Group during the financial year.

PET increased by approximately RM2.28 million from RM1.95 million to RM4.23 million for
the FYE 31 May 2007 and the pre-tax profit margin improved from 48.34% to 53.50% as
comparcd to the previous financial year. The increase in PBT was mainly aitributable to the
relatively lower increases in cost of sales and operating expenses as compared 0 higher
percentage ol revenue generated.

The tax cxpense during e year is in respect of current year tax on taxable profit from the
trading division and also deferred tax expense arising from taxable temporary differences.

The increase in PAT from RM1.85 million to RM4.2] million or 128.06% from the FYE 31
May 2006 while the PAT margins improved from 45.72% to 53.22% and these results were
mainly duc to increase in revenue and managed costs. There is no provision of deferred
taxation during the financial year.

FYE 31 May 2008 as compared to FYE 31 May 2007

For the FYE 31 May 2008, the revenue increased by RM6.40 million or 80.85% 10 RM14.31
milfion as compared to FYE 31 May 2007. The increase is mainly attribulable to increased
sales of approximately RMS5.86 million to existing and new custemers from Malaysia,
Singapore, Indonesia and Australia. Additionally, trading of copper for the year accounted for
approximately RM2.26 million as compared to RMO.69 million in FYE 31 May 2007,

The cost of sales increased from RM2.50 million by 166.53% to RM3.16 million in the FYE
31 May 2008. The increase in cost of sales is higher than the perceniage increase in revenue
mainly due to lower margins from sales of trading poods which our Group bought on behalf of
our cusiomers due to their request.

During FYE 2008, gross profit increased by approximatcly RM3.73 million whilst gross profit
margin decreased from 68.42% to 63.94%. Our management expresses that the decrease in
gross profit margin was mainly due to higher sale of copper, being a trading item which
contributed lower gross profit margin as compared (o manufactured items. Sale of copper
accounled for 15.76% of revenue in FYE 2008 as compared to 8.77% of tevenue in FYE 31
May 2007,
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(iv)

Operating costs increased mainly due to the increase in rescarch and development expenditure
by approximately RM{(.34 million from the FYE 31 May 2007, There was no inlerest expense
being incurred by our Group duning the Gnancial year.

PBT increascd by approximately RM3.78 million from RM4.23 million 1o RME.01 million
which is geperally in line with the higher tumover achieved. The PBT margin improved {rom
53.50% in FYE 2007 10 56.02% in FYE 20008 as a result of marginal increase in operating
costs recorded for FYE 31 May 2008 when compared 10 FYE 31 May 2007

The tax expense dunng FYE 2008 is in respect of cutrent year tax on laxable profit from the
trading division and aise deferred tax expense arising from taxable lemporary diflerences.

The increase in PAT from RM4.21 million to RM7.85 million or 86.46% from the FYE 31
May 2007 while the PAT margins improved {rom 53.22% to 54.85% and these results were
mainly due to healthy increase in revenus.

General information for the FYE 31 May 2004 to 31 May 2008

Tax considerations

The effective tax rale for the FYE 31 May 2006 to 31 May 2008 arc lower than the statutory
tax rate, mainly due to the pioncer status granted by MITI to Hexa Analisa. Please refer to
Section 6.12 of this prospectus for more information on the pioncer status.

Exceptionalf Extraordinary ftems
There were no exceptional or extranrdinary items in the financial years under review.

Tripact from foreign currency exposure, interest rates or commodity prices

Save for the forsign exchange gains/ losses recorded in the financial statementis for the FYE
31 May 2006 to 2008 below, there was no material impact of fluctuations in foreign currency
exchange raws, interest rates or commaodity prices on operating profits of our Group in the
relevant financial years under review as follows:

& anvenr Proforma Group for the FYE 31 May -«eeeees >
2006 2007 2008
RM RM RM
Gains/ (Losses) Realised (56,614} (B8,878) 63,363
(Gains/ (Losses) Unrealised - (77.151) 64,340

Audir Qualifications
There were no audit qualifications for the financial years under review.

Impact of Inflation

There was no material impact of inflation on operating profits of our Group in the relevant
financial yvears under review as any cost increases are passed through 1o our customers.

Government, Econpmic, Fiscal or Monetary Policies

There is no government, cconomic, fiscal or monetary policies or factors that have, or could
materially affect the Group's eperations.
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12.2.3 Significant Trends
Revenue and Business and Financial Prospects

The Group’s financial performance for the past 3 years is illustrated in the following diagram and 15
based on the financial information of our Group as sel put in Section 11.1 and 12.2.1:

Revenue for the FYE 31 May 2006 to 2008

16,000,000
14,304,522%;
10,500,000
| 12,000,000
7,000,000 7,010,335 8,000,000
4,038,217
3,500,000 - | 4,000,000
RM : v e RM
FYE 31 May 2006 2007 2008 i
Local (LHS) 1,223,084 1,585,137 2,396,575
mmmm Export (LHS) 2,815,133 6,325,198 11,907,947
i Total (RHS) 4,038,217 7,910,335 14,304,522

The growth in the revenue is defved from the nature of the products and markets we are involved in.
Our insulation materials are currently used in electrical equipments for projects such as electrical power
management systems at airports, hydroelectric dams, power siations, sub-stations, electrical (rain
systems and nuclear power plants where high-amperage insulation materials are required. Due to the
nature of the industry whereby safety of such equipments are cpitome, the use of insulation materials
which have the required standard and characteristics will negate any resulting short-circuit and any
other electrical malfunction are minimised to cnsurc that damage e such equipments and the danger
towards human lives are reduced.

We arc able to provide these cquipments’ manufacturers with a higher standard of insulation material
which can withstand higher amperage than the average insulation material in the market. Our products
which were used and tested by our customers have been accorded with the ASTA certification, which
is a comprehensive quality and product certificalion, cnsures that our products are able to withstand a
certain level of high voltage within a pediod of time. This ensures that the end user are assured or
comforted that the equipments being produced are safer and mects with local or intermational safety

requircments,

in addition, as mentioned above, one of the other reasons for gencrating healthy revenues is due o the
market in which we are in. According to Frost & Sullivan, we are the lirst and only Malaysian company
to develop advanced thermoset polymer matrix fibre composites for applications in the high-amperage
electrical insulalor market in South East Asia.
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Accordingly, our Board is optimistic that the future prospects of the Group given the above nature of
indlustry, our Group’s competitive advantages in Section 6.1 of this Prospectus and our strive for our
{ulure plans and developments as sct out in Section 6.17 of this Prospectus.

Please refer o Section 7.0 of this Prospectus for the summary of the Independent Market Research
teport on our industry for further information on the potential of the industry,

Cost and Selling Price

Cur cost of sales mainly comptise the following components:

(i) cost of raw materials such as resins, additives and fibres;

(ii} direct labour cosis which consist of mainly salarics, bonuses, employees provident fund
coentribulions made to cmployees and factory workers who are dircctly involved in our
production and manufacturing activities;

{iii) research and development cxpenses; and

{1v) manufacturing overheads such as depreciation and rental of premises.

Raw materials such as fibres, additives and resing account for approximately 43.14% of the total raw

matcrial purchased for the FYE 31 May 2008. Resins being a petrochemical based raw material are

affected by global fuctuations in crude oil. Any unfavourable flucluations in prices of resins and

Failure 10 factor in such price increases will have an adverse effect on our profit margin.

Please refer to Scction 4.0 of this Prospectus for further information on risk relating 1o price
fluctuations in cost of sales.

Production

We have not experienced any production incapacity in the last 3 financial years. Our production
capacity ulilisalion has showa an increasing Lrend throughoui the last 3 financial years under review in
which we utilised 17.32%, 31.13% and 53.46% of the available production capacity in FYE 31 May
2006, FYE 31 May 2007 and FYE 31 May 2008 respectively. We will be utilising the funds raised
from the Public Issue to increase the current capacity in anticipation of larger volumes in the future.
Picasc refer to Section 6.4 of this Prospectus for further information on our production capaciry.
Inventory

Our Group’s invenltory comprises mainly of raw materials and work-in-progress in the composition of
47.53% and 46.57% respectively [or the FYE 31 May 2008. Our inventory turnover period has been
sustaining in the range of 40.70 days in FYE 31 May 2006 to 83.33 days in FYE 31 May 2008,

Please rofer to Section 12.5.3 of this Prospectus for further information on our inventory.

State of Order Book

We o not have any long-term agreemenis with our major customers and/or suppliers as at 20 October
2008.
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123 DIRECTORS' BECLARATION ON FINANCIAL PERFORMANCE OF OUR GROUP
Save as disclosed in Scctions 4.0, 7.0 and 12.0 of this Prospectus, our Directors are of the view that the
financial performance, position and operatiens of our Group are not affected by any of the fellowing:
{i) Unusual or infrequent events or transactions or significant econemic changes that have
matcrially affected the financial perlormance, position and operations of our Group;
{i1) material commitments for capital expenditure;
(iii’} known irends, demands, commitments, cvents or uncertainties that have bad, or that our
Group tcasonably expects io have, a material favourable or unfavourable impact on our
financial performance, positien 2nd operations; and
{iv) known events, circumstances, trends, uncertainties and commitments that are reasonably
likely ko make the historical financial statements not indicative of fulure financial performance
and position.
124  LIQUIDITY AND CAPTTAL RESOURCES
12.4.1 Working capital

Cur Group generally finances our growth and operations mainly through a combination of cash
generated from our operations and external borrowings from financial institutions. The principal uses
of our working capital arc to purchase raw materials as well as to meet operational expenses. Qur
Group typically maintains a positive working capital balance which is generated from trade receipts.

As at 20 October 2008 (being the latest practicable date at which such amounts could be calculated
prior to registration of this Prospectus), our Group's total cash assets amounted to approximaicly
RM{.20 million. In addition, we have a 1otal of RMO.30 million as banking [acilities available to our
Group comprising of lctter of credil, Irust receipt, bankers acceptance, bill of exchange purchased
documentary, bill of exchange purchased (foreign chegue), shipping guarantee and letters of guarantee,
Further details of our Group's borrowing are set out in Section 12.4.3 below,

Qur Directors are of the opinion that, after taking into account the cash flow position of our Group,
banking facilitics available and the procceds to be taised [rom the Public Issuc, we will have adequale
working capital for our presenl and foreseeable requirements for a period of 12 menths from the date of
this Prospectus.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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12.4.2  Proforma Group Cash Flow Summary
The following summary of the proforma consolidated cash flow staternent of our Group for the FYE 31
May 2008 is tor illusirative purposes only and should be read in conjunction with the accompanying
notes and assumptions as set out in the Reporting Accounlants” Letter on Proforma Consolidated
Financial Information as at 31 May 2008 disclosed in Section 11.4 of this Prospectus.
Proforma Group
FYE 31 May 2008
RM 000
Net cash from operating activitics 8,173
Net cash used in investing activitics 34
Net cash used in financing activities {7,068}
Met increase in cash and cash equivalents 1,135
Cash and cash equivatents brought forward 1,351
Cash and cash equivalents carried forward 2,490
Net cash used in operaling activities
Net cash inflow from our Group’s operating activities for the FYE 31 May 2008 amovnted to RM8.17
million, Qur PBT amounted to RMS8.01 million while working capital changes amounted to RM0.25
million.
Net cash used in investing activities
Nel cash outflow of RMG.03 million used in imvesting activities was mainly due to interest received.
Net cash used in financing activities
Nect cash outflow of RM7.07 million used in financing activities were a resull of dividends paid
amounting to RM8.30 million and set off by advances made from sharsholders, related partics as well
as directors.
12.43 Borrowings

As al the 20 October Z008 (being the latest practicable date at which such amounts could be calculared
prior to regisiration of this Prospectus), our Group does not have any borrowings save [or banking
facilities ulilised amounting to RM21,000. The comespending gearing ratio as a result of the facilines
utilisation is negligibie.

There has ot been defaull or any known cvent that could give ose to a default situation, in respect of

payments of either interest and/er principal sum in relation to the facilities utilised by our Group which
our Directors arc aware of,
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12.5  KEY FINANCIAL RATIOS
12.5.1 Trade Receivables
A summary of trade receivables of our Group for the past 3 FYE 31 May 2006 o 31 May 2008 15 set
out below:
< ------ Proforma Group for the FYE 31 May ------>
20006 2007 2008
RM ‘000 EM* 00 BM 000
Tradc receivables 1,208 3,229 3,640
Less: Allowance for doubtful debts - - -
1,208 3,229 3,649
Turnover 4,038 7,810 14,305
Percentape of trade receivables 10 25.92 40.82 2551
lrnover (Je}
Trade recetvables lumover period {days) 109.19 14906 U311
The normal credit period granted by our Group to our cuslomers is between 30 to 180 days. The net
trade receivables turnover period for the financial years under teview fucteated between 93 10 149
days. Our Group had not experienced any bad debts for the financial years under review.
Our Directors are of the opinion that the trade reccivables turnover periods of our Group are
reasonable.
12.5.2 Trade Payables

A summary of trade payables of our Group for the past 3 FYE 31 May 2006 to 31 May 2008 is set out
below:

< --»es» Proforma Group for the FYE 31 May ------->

2006 2007 208

RM “000 RM 000 RM' ()

Traile payables 233 313 952

Purchascs 1,057 2,300 4,961

Percentage of trade payabies to purchases 22.23 13.61 19.19
(%)

Trade payables turnover period (days) 51.15 4467 .04

Generally, the normal credit period granted to our Group by our suppliers is between 30 to 90 days.
The net trade payables turnover periods for the financial years under review decreased from 81 days to
70 days duc to our Group's focus on accelerating payment on trade payables.

Our Directors are of the opinion that the trade payables turnover periods of our Group are reasonable.

147




Company No. 811010-H

12 MANAGEMENT DISCUSSION AND ANALYSIS OF PROFORMA/AUDITED FINANCIAL
PERFORMANCES AND RESULTS OF OPERATIONS (Cont’d)
12.5.3 Inventories
A summary of inventories of our Group for the past 3 FYE 31 May 2006 to 31 May 2008 15 set out
below:
« ---- Proforma Groeup for the FYE 31 May ---->
2006 2007 2008
RM'000 RM"HH RM000
Fimshed goods 60 237 57
Raw maienals OR 214 360
Trading goods - 35 iz
Work in progress . - 546
158 435 1,178
Cost of sales 1,417 2,498 5,159
Percentage of inventorics to cost of sales (%) 11.15 19.58 2283
Inventories lurnover period (days) 40170 7L.45 8333
For the past 3 FYE 3i May 2008, the inventorics turnover period of our Group is between 41 o 83
days. The net inventories turmover periods for the financial year FYE 31 May 2006 increased from 41
days to 83 days in FYE 31 May 2008, as 2 resull of high stock holding at year end. It is the nom for
raw materials o be purchased 1 ko 2 months ahcad of production as time is required by suppliers for
delivery of raw materials. In addition, as revenue increased, a higher stock holding was required o
cater [or increasing production.
Cur Directors arc of the opinion that our Group’s inventories turnover period 15 reasonable. We
manufacture our products bascd on the orders and contracts sceured from our customers. Accordingly,
there are no slow moving and obselete inveniories.
12.5.4 Current ratio

A summary of current ratios of the proforma Group for the past 3 FYE 31 May 2006 to 31 May 2008 is
set out below:

< rmeres Proforma Group for the FYE 31 May ---—---->

2006 2007 2008

RM’ 000 RM' D0 RM*00)

Total current asscts 2,935 6,404 7484
Tolal current liabilities 625 374 5,689
Current ratio (limes) 4.70 17.38 1.32

148



Company No. 811010-H

2. MANAGEMENT DISCUSSION AND ANALYSIS OF PROFORMA/AUDITED FINANCIAL
PERFORMANCES AND RESULTS OF OPERATIONS (Cont'd)
12.5.5 Profit margin
A summary of gross profit and PAT margin of the proforma Group for the past 3 FYE 31 May 2006 o
31 May 2008 13 set out below:
< aeene Proforma Group for the FYE 31 May veevaee»
2006 2067 2008
RM(HH) RM () RM'{KH}
Revenue 4038 7,910 14,305
Giross Proli 2,621 5412 9,146
PAT 1,846 4,210 7,547
Gross profit margin (%) 6491 68.42 63.94
PAT margin {%) 45.72 53.22 54.85
12.6  FINANCIAL INSTRUMENTS FOR HEDGING
As at 20 October 2008 (being the latest practicable date at which such amounts could be calculated
prior io registeation of this Prospecius), our Group does nol use any financial instrument for hedging
PLIPOSES.
12.7 MATERIAL LITIGATION, MATERIAL CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES
12.7.1 Material Litigation
Neither we nor our subsidiary company is engaged is any litigation or arbitration, either as plaintiff or
defendant, which has a material effect andfor adverse effeet on cur Group's financial position or
business as al 20 October 2008 (being the latest practicable date at which such amounts could be
calculated prior to registration of this Prospecius).
12.7.2 Material Capital Commitments
Our Boanl is not aware of any material capital commitments incurred or known 1o be incurred by us or
our subsidiary company, which upon become enforceable, may have a material impact on the financial
pusition of our Group as at 20 October 2008 (being the lates! praciicable date at which such amounis
could be calculated prior to registration of this Prospectus).
12.7.3 Contingent Liabilities

Qur Board s not aware of any contingent liabilities as at 20 October 2008 (being the latest practicable
date at which such amounis could be calculated prior to registration of this Prospectus), which hawve
become enforceable or is likely to become enforceable, which in the opinion of our Directors, will or
may substantiaily affect the ability of our Group W meet our obligations as and when they fall due.
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128 FUTURE FINANCIAL INFORMATION

There will be no future financial forecast for the FYE 31 May 2004 being prepared for inclusion inte
this Prospectus,

Qur Boand 15 nol aware of any material information or known facts with regards to our liquidity, capilal
resources and future results of operations that would reasonable have any material adverse effect on the

financial condition and results of our Group which would make the historical information herein
irrelevant to investors” evaluation.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BEANK
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